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Update on Drilling Activity 
Malolos1 and Nuevo Malolos1 SC44 Cebu Island, Philippines 

 

Gas2Grid is preparing to appraise the 1960 Malolos1 gas discovery.  The well tested gas from 
two.  The upper zone at 850 m tested at a rate of 5 mmscfd and the lower zone at 1850 meters 
tested 12.6 mmscfd.  At the time gas could not be commercially developed (gas-fired turbines had 
not yet been commercialised) and the well was plugged and abandoned. 

Drilling 

Ø A pre-selection of a drilling contractor has been made.  An inspection of the rig, which is 
presently working for Unocal, is scheduled for the middle of this week and the finalisation 
of the contract is expected within two weeks. 

Ø Unocal will release the rig in mid October and Gas2Grid will mobilise the equipment 
immediately to Cebu Island.  The wellsite is adjacent to a well graded road and access to 
locations on the Malolos feature is unproblematic. 

Ø Gas2Grid’s plan is to duplicate the 1960 discovery well to a depth of approximately 2,000 
metes and test both gas zones to establish long-term deliverability of gas. 

Ø Malolos1 was cased in 1960 to a to total depth of 2,700 m, which represents a significant 
sunk cost.  Since all the equipment will be moved to the site for the re-drilling of Malolos1, 
Gas2Grid will avail itself of the opportunity to investigate the state of Malolos1 with a view 
to completing the well as a potential producer. 

Ø The risk is that the well is no longer in a state to be completed, but the cost/benefit ratio of 
a re-entry is significant. 

Ø If the old well can be successfully completed in one of the zones, the new well would be 
drilled to establish a second producer. 

Site Preparations 

Ø Gas2Grid has commenced operations at the Malolos1 well site in the above licence in 
preparation for drilling operations of Nuevo Malolos1 in the 4th quarter of 2005.  The site is 
being graded and a drilling pad is being prepared. 

Ø Materials such as casing, wellheads and tubing have been secured and are ready to be 
shipped to the site. 

 
Background 

Gas2Grid owns 100% of a 100,000 sqkm onshore licence on Cebu Island in the Philippines.  The 
licence contains two 1960ties gas discoveries, Malolos1 and Zaragosa1.  Gas2Grid’s objective is 
to appraise the Malolos feature with a view to establishing a sustainable gas flow.  If the 
aggregate flow of 12.6 mmscfd flow could be sustained, it would be sufficient to fire a 40MW 
power plant.  The Malolos feature alone has potential gas resources of 50 bcf.  It is on trend with 
three other culminations (Butak, Barili and Esperanza) which have a combined area of closure of 
24 sqkm and estimated gas resources of 240 bcf based on simple assumptions derived from the 
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Malolos1 discovery.   There are another 10 leads in the licence, the most attractive of which have 
potential gas resources in the order of 150 bcf.  The tax regime in the Philippines is benign and 
affords returns similar to those achieved in Australia. 

In the 60ties, gas had no commercial value, as gas-fired power generation as it is now used was 
not yet developed.  Furthermore, an electricity hungry market has developed some 30 km north of 
SC44 where Cebu City which has 1.5 million inhabitants and is the 2nd largest city in the 
Philippines, and a significant manufacturing centre.  Gas2Grid will be re-drilling Malolos1 with the 
aim to produce gas for electricity generation.  A deed of agreement has been entered into with 
Marubeni who would operate any power installation. 
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