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SUMMARY 

Corporate 

• Patrick SamYue appointed as a Non-Executive Director 

• Russell Langusch retires as a Non-Executive Director 

• Gas2Grid Limited and Orion Petroleum Limited announced a merger to be implemented by a 

Scheme of Arrangement 

• Annual General Meeting held on Friday, 27th November 2009 

Philippines, SC 44 (100%) 

• well workover program commenced in December, 2009 

• initial results include gas flows 

• new seismic GPS road and track location survey completed 

• planning for new seismic survey advanced 

• seismic acquisition planned to commence in February, 2010  

France, St. Griede (50%) 

• St. Griede aero-gravity survey completed 

• selected, existing seismic data being reprocessed 

Western Australia, EP 453 (100%) 

• Licence terms varied by WA Government 

• seismic data interpreted 

• pinnacle reef and anticline prospects identified 

• farmout for drilling costs planned 

New Ventures 

• New venture opportunities being assessed 

 

CORPORATE 

Patrick Sam-Yue was appointed as a Non-Executive Director on the Gas2Grid Limited (“GGX”)  Board 

effective the 9th October 2009. Patrick is a member of the Institute of Chartered Accountants in 

Australia, a member of the Institute of Chartered Accountants in England and Wales, a Fellow of the 

Chartered Secretaries and Administrators and a Fellow of the Financial Services Institute of 

Australasia. Patrick had several years experience in international accounting and finance working in 

the United Kingdom, Africa and the Middle-East before he joined the finance industry in Australia in 

1985 prior to moving into the resources industry. He has over 20 years experience in financial and 

corporate management in Australia having held senior financial executive and company secretary 



positions within ASX listed entities, New Guinea Energy Ltd, Ord River Resources Limited, Eastern 

Star Gas Limited, Sydney Gas Ltd, Minerals Corporation Limited, Beach Petroleum Limited and 

Claremont Petroleum NL. He was a non-executive director of Jupiter Mines Limited (2007- 2008) and 

an executive director of Ord River Resources Limited (2007 - 2009). 

Russell Langusch retired from the Board effective the 9th October 2009. The Board would like to 

sincerely thank Mr Langusch for the important role he has played on the Board since his appointment 

in August, 2008. Mr Langusch was recently appointed Managing Director of ASX listed company Orion 

Petroleum Limited and he retired from the GGX Board in order to fully commit himself to this new role. 

MERGER – Gas2Grid Limited and Orion Petroleum Limited 

A proposal to merge the Company with ASX listed company Orion Petroleum Limited was announced 

to shareholders in October, 2009. GGX shareholders will get to vote on this proposal, early in 2010. 

Orion shareholders will also have a meeting to determine the implementation of the merger when they 

vote to approve the acquisition by Orion of the shares held by Dennis Morton in Gas2Grid Limited as 

required under the listing rules of the ASX. 

The key aspects of the proposed merger are as follows: 

• one (1) new OIP share is issued for every two point two five (2.25) existing GGX shares; and 

• one (1) new listed OIP option (18 cents, 30th November 2010) for every two point two five 

(2.25) existing GGX listed options 

• OIP to remain as the listed entity and Gas2Grid to be delisted 

The Boards of Orion and GGX believe that a successful merger will benefit all shareholders of the two 

companies with: 

• An expanded and more diversified portfolio of granted exploration licences located in 

prospective Australian and international petroleum basins without having to compete with 

much larger oil and gas companies to acquire or undertake  the usually lengthy process of 

applications; 

• Immediate exposure  to planned exploration and appraisal drilling activities in NSW and 

the Philippines over the next 12 months; 

• Funds available to pursue  the planned exploration activities without recourse to capital 

raising in a financial market that is difficult for small exploration companies; and 

• A board and management with complementary skills and extensive experience in the 

technical, commercial and financial aspects of the international upstream oil, gas and coal 

seam gas industry. 



Key steps to be undertaken to implement the proposed transaction include: 

• completion of satisfactory due diligence by each party on the other (completed);  

• completion of an independent valuation of both companies (completed); 

• lodging Scheme documents with the Australian Securities and Investments Commission 

(ASIC) (completed); 

• obtaining court approval to hold shareholder and option holder meetings to vote on the 

Schemes (completed); 

• Gas2Grid shareholder and option holder approval at the Schemes meetings (delayed until 

24th February); 

• Orion shareholder approval of the acquisition by Orion of the shares that Dennis Morton 

holds in Gas2Grid (delayed until 23rd February); and 

• if approval is obtained at the Gas2Grid shareholders' and option holders' meetings and 

the Orion shareholder meeting, the Court making orders approving the Schemes. 

PHILIPPINES – SC 44, Onshore Cebu (100%) 

Government: The Philippine Department of Energy (“DOE”) agreed to vary the outstanding Service 

Contract 44 commitments for Sub-Phase 2 (2007-2008: 100kms seismic, aero-gravity survey, swab 

tests and one well) and Sub-Phase 3 (2009-2011: 2 wells). The new contract terms provide for the 

planned well workovers to be completed by the end of June, 2009 plus 100 kms seismic acquisition by 

the end of December, 2009. This is to be followed by the drilling of one new well by the end of June, 

2010 and the drilling of two new wells by the end of December, 2010. 

Well Workover/s:  

• Workover operations have commenced with site clearance and an initial well investigation 

• Natural gas has been produced from both the tubing and the annulus during these operations 

• Additional workover operations will be completed over the next few months with the aim of 

establishing a sustained gas flow rate 

A re-entry to conduct a workover on the fully cased Malolos-1 well, offers the Company the lowest cost 

and nearest term, low risk operation to produce commercial gas flow rates. The type of formation 

damage interpreted to occur in this well is common and similar to damage that has been successfully 

overcome in other hydrocarbon-bearing sandstones deposited within Tertiary age sedimentary basins 

Worldwide. 

 



The 2009-2010 work program will involve implementation of a reservoir remediation program, initially 

on the Malolos-1 well with an option to also workover Nuevo Malolos-1. The workover will target a 90 

metre thick sandstone interval, at a depth of 816 metres, which was originally reported to have flowed 

gas to surface but which currently will not flow - this is interpreted to be due to formation damage 

sustained during drilling and completion. The operation will be conducted in two Phases: 

• Phase 1: will consist of initially establishing the well status, installation of wellhead safety 

equipment, swabbing the existing completion fluid out of the well to reduce back-pressure 

against the formation and inducing the well to flow, running cased-hole logs; this work has 

commenced in December, 2009 

• Phase 2: determination and implementation of a well remediation program (of which there are 

numerous options) to induce the formation to flow natural gas at commercial rates and conduct 

a long term production test; this work will be conducted in Quarter 1, 2010 

Operations Update – Phase 1 

• The initial operation involved a wellhead investigation and a brief testing program. 

• The well is completed across the 816 metre sandstone interval with 24 metres of perforations 

(5 spf) and the installation of 2 7/8 inch tubing filled with completion fluid (back pressure of 

about 1,100 psi) and a down-hole packer 

• Surface pressure with the tubing was measured at about 400 psi and when it was opened to 

atmosphere flowed natural gas for about 1 minute from gas storage in the tubing above the 

completion fluid; the tubing was shut-in for 36 hours and the well again built up surface 

pressure and flowed natural gas for slightly less than a minute 

• The annulus (area between the outside of the tubing and the casing above the down-hole 

packer) also measured about 450 psi surface pressure; the annulus was opened to 

atmospheric pressure and flowed natural gas for just under 14 minutes from gas storage in the 

annulus above the completion fluid before depleting; further investigation is required to locate 

the source of this natural gas 

• The site is currently being cleared for installation of wellhead safety equipment, excavation of a 

gas flare pit, mobilization of a swabbing unit, crane and electric logging unit 

• Over the next few weeks an attempt will be made to gradually swab the completion fluid from 

the tubing to reduce the back pressure on the gas bearing sandstone reservoir in order to 

induce a sustainable gas flow to surface 

Seismic Survey: It is planned to acquire approximately 100 kilometres of new seismic data with an 

initial survey due to commence in February, 2010. The survey will target the two main recognised 

hydrocarbon play types which are Tertiary age, marine sandstone reservoirs trapped in faulted 

anticlines and Miocene age carbonate, pinnacle reefs. A detailed GPS survey of existing roads and 



tracks has recently been completed. The survey aimed to locate all roads and tracks within SC 44 that 

are suitable for seismic acquisition. The GPS survey was a success being completed on-time and 

within budget. A seismic acquisition contractor has been selected for this work which will commence in 

February, 2010. 

 

Figure 1: SC 44 – Surveyed Roads and Tracks Suitable for Seismic Acquisition 

FRANCE – St. Griede, Onshore Aquitaine Basin (100%) 

The Company, in conjunction with joint venture partner Flow Energy (formerly Gippsland Offshore 

Petroleum), awarded a contract to Bell Geospace Limited to acquire an aero-gravity survey (AGG). 

The survey commenced in November, 2009 and was completed in December, 2009 after acquiring 

approximately 5,000 line kilometres data. 

 

Structural traps attractive for oil and gas exploration in the Aquitaine Basin are generally cored by 

Triassic salt. Salt has a much lower density than the surrounding sedimentary rocks and gravity is a 

useful technique to determine areas of thick salt development. In order to regionally define the location 

of thick salt accumulations and hence likely structural petroleum traps, the St. Griede joint venture will 

acquire a regional aero-gravity survey. The survey will be used to test this technique and the results 

used in planning the location of seismic data or drilling locations. 

 

The Aquitaine Basin is a prolific hydrocarbon province with a long history of discovery and production. 

Over 13,000 petajoules (approximately 13 trillion cubic feet) of gas and 450 million barrels of liquid 

hydrocarbons have been produced from the basin, mainly by the large French Government-owned 

corporations. There has been a hiatus in exploration activity since the 1980s, but a resurgence of 



licensing activity and operations has occurred recently, coincident with the increase in both oil and 

natural gas prices. Three wells have been drilled in the Aquitaine Basin in the last 12 months but prior 

to that there had been no drilling in the basin for over 10 years. Markets and gas pipeline infrastructure 

are well developed and the commercialisation of even small discoveries is likely. 

 

AUSTRALIA – EP 453, Onshore Canning Basin, Western Australia (100%) 

The EP 453 licence conditions have been varied with the combination of the Year 2 and 3 

commitments resulting in the requirement to acquire 200 kms new seismic data by 17th January, 2010. 

 

The Company has finished reprocessing all seismic data previously acquired over prospects and 

leads located within EP 453. These reprocessed data have also been interpreted and target horizons 

mapped generating drilling prospects without the need for new seismic acquisition. The Company will 

now attempt to farmout these drilling prospects with a possibility that drilling could commence as early 

as the 2010 dry season (April-November), subject to requisite approvals and funded being provided by 

farmin partner/s. 

 

EP 453 is a highly prospective licence with both oil and gas targets in Late Devonian-age carbonate, 

pinnacle reefs and Devonian sandstone reservoirs. A number of pinnacle reef prospects have been 

mapped on existing seismic data. Only two wells have previously been drilled (during the 1980s) 

within EP 453 and surrounding areas targeting these reefs. In addition, the prospectivity of Devonian 

sandstone reservoirs is evidenced by the fact that the only well drilled within EP 453 and the 

surrounding area in recent history, Chestnut-1 (1994), intersected a shallow (depth ca 1,350 metres) 8 

metre thick sandstone reservoir interpreted from logs to be hydrocarbon bearing, although the interval 

was not tested. A deeper (1,800 metres) sandstone reservoir is hydrocarbon bearing but has relatively 

poor reservoir parameters and on a drillstem test flowed gas to surface at a rate too small to measure 

with no produced water. These two sandstone reservoirs were deposited in a submarine fan complex 

and reservoir quality should improve in the direction of their depositional source (proximal area). 

 


