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15 November 2011 
 

PHILIPPINES OPERATIONS SUMMARY 
 

OIL RECOVERED 
 
 
SERVICE CONTRACT 44 (100%), Onshore Cebu, Philippines 
 

 Over 20 barrels of oil plus gas recovered – likely, oil sourced from main target. 

 Main target is a gross 28 metre oil bearing sandstone with its top at a depth of 2,173 metres and 

base at 2,199.5 metres – we currently can’t test this interval due to junk in hole. 

 Intersected “junk” in the hole at 7,190 feet (2,191.5 metres) - thought to comprise 2 7/8 inch tubing 

and a packer. Attempts to mill out junk with coiled tubing unit were unsuccessful. Mill bit and mud 

motor stator were left in the hole above the junk and could not be fished out with the coiled tubing 

unit. 

 Current plan is to attempt wireline retrieval of mill bit and motor stator, then run cased hole electric 

logs to assess and, if warranted, test the secondary sandstone intervals between 1,000 - 2,191.5 

metres that may contain and produce oil and natural gas. 

 Delay testing of the 2,173 metres oil bearing sandstone until 2012, utilising the drilling rig that is be 

mobilized to complete the planned three well exploration program. 

 

OPERATIONS: Malolos-1, cased hole, workover operations commenced on the 30th October, 2011 using 

a coiled tubing unit with the well being cleaned out to a depth of 3,270 feet (996.8 metres). A cement plug 

was drilled out between 3,260 - 3,270 feet (993.7 - 996.7 metres) – continued clean out to 3,400 feet 

(1,036.3 metres) when traces of oil and gas were observed at the surface with about 20 psi surface 

pressure. The well was then cleaned out to 6,000 feet (1,828.8 metres) and a wiper trip conducted with 

slight resistance encountered between 3,512 - 3,518 ft (1,070.5 - 1,072.3 metres). Surface pressure 

increased to 480 psi and oil and gas flowed to surface for over 1 ½ hours – total oil recovered was just 

over 20 barrels.  

 

The clean out continued to a depth of 7,190 feet (2,191.5 metres). At this depth an obstruction was 

intersected in the hole which has been determined to be 2 7/8 inch tubing. It is likely that this tubing is 

attached to a packer, both of which (“junk”) form part of the original (1960) cased hole testing equipment 
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which became stuck at that time and were left in the hole. Attempts to mill out the junk have been 

unsuccessful and the mill bit plus some other equipment has been left in the hole during this work. Fishing 

attempts with an overshot on the coiled tubing unit have been unsuccessful. Attempts will be made to 

recover the mill bit and stator with the wireline unit. 

 

The forward program is to wireline log the cased hole to evaluate known sandstone reservoirs in the 

interval 1,000 - 2,191.5 metres. Wireline logging is delayed by at least 10 days due to the late delivery of 

the logging tools from Europe. Once wireline logging is completed a decision will then be made as to 

which, if any, of these sandstone reservoirs warrant completion and flow testing. 

 

BACKGROUND: Oil (39° API) was recovered on several drillstem tests conducted over the gross interval 

2,185 - 2,233 metres when the Malolos-1 well was originally drilled and tested in 1960. Sustained 

production from these oil bearing sandstones was not established at that time. We are attempting to 

access these same oil reservoirs and conduct tests to try and establish commercial oil production. 

 

Numerous other sandstone intervals are located within the well above the oil bearing sandstone (2,173 

metres). The original well records indicate that both gas and water have been produced from these 

intervals on open hole drillstem testing. We will now try to fully evaluate the distribution of gas and water 

and if possible establish commercial gas production.  
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