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PHILIPPINE DRILLING - UPDATE 

4th JUNE, 2012 
 
SERVICE CONTRACT 44 (100%), Onshore Cebu, Philippines 
 

 Plan to commence exploration drilling on schedule in August 

 Gardner Denver 500 SCR rig loaded on ship and ready for transport from Taiwan to Cebu 

 Wellsite and road civil works commenced 

 Brewster N2 workover rig undergoing upgrade and should be ready in July to start the Malolos-1 

drill out and flow testing program plus drill and set surface casing on the 3 new exploration wells 

 Meetings held with Philippine Department of Energy, Governor of Cebu and local communities 

 

DRILLING RIGS: Gardner Denver 500 SCR 800 HP drilling rig  has been loaded onto the ship that will 

transport it to Cebu. The rig will arrive in Cebu in mid-June where it will be transported to the Gas2Grid 

yard in San Fernando where it will undergo maintenance prior to commencing drilling operations. It is 

anticipated that the drilling rig will spud the first of the three exploration wildcat wells in August. 

 

The USA rig, constructed in 1996, was shipped to 

Taiwan where it has been employed drilling deep, 

hot water wells. The rig is a Gardner Denver 500, 

SCR (electric), 800 HP with the capacity to drill to 

2,750 metres with 114 mm drill pipe and 3,660 

metres with 89 mm drill pipe. Gas2Grid has its own 

drilling engineers and rig crews will be sourced 

locally in the Philippines. It is estimated that the 

total cost for this rig, including refurbishment, will 

equate to the total cost of engaging an external 

contractor to drill the 3 exploration wells. 

 

In addition, the Company has acquired a Brewster N2 workover rig which is currently on location 

undergoing an upgrade. This rig is capable of setting surface conductor and surface casing as well as 

completing wells for production and conducting and workovers. This rig will be also used for the Malolos-1 

workover and testing program. 
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3 WELL EXPLORATION DRILLING PROGRAM: the Jacob-1 access road and well pad are currently 

under construction and will be completed within the next few weeks. Site works have also commenced at 

the Gumamela-1 wellsite and vegetation clearing has been completed at the Ilang-1 wellsite. Drilling is 

expected to commence in August. Unavoidable delays have been incurred shipping the rig from Taiwan. 

 

 

Jacob-1: Road and Well Pad Construction (31st May, 2012) 

 

MALOLOS-1 TESTING PROGRAM: workover operations were suspended late last year when “junk” was 

encountered at the bottom of the hole precluding testing of the main oil bearing sandstone intervals. The 

forward plan is to perforate and flow test the lower oil bearing sandstone intervals followed by the 

shallower sandstone reservoir intervals that have been interpreted as being gas bearing, based on both 

the cased-hole and open-hole wireline logs. Testing will commence once the workover rig is ready to work 

which will likely be in July. The flow test results will not in any way influence either the well locations or the 

likely success of the upcoming three exploration wells. These three new wells are targeting different play 

types and the well locations have been determined based on good seismic control. 

 

FARMOUT: Farmout discussions are continuing with interested parties which would assist Gas2Grid 

managing financial risk. However, the progress of these discussions will not affect the planned timing of 

Gas2Grid commencing the Malolos-1 workover and 3 exploration well drilling program, namely Jacob-1, 

Gumamela-1 and Ilang-1. 

 

MEETINGS: meetings were held with the Governor of Cebu, Undersecretary of the Department of 

Energy, DOE staff, local community groups and landowners, all of whom are very supportive of our drilling 

and exploration operations. Cebu Government officials are very keen to develop natural gas for new gas 

fired power stations. 
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