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Operational update SC44, Cebu Island, Philippines 
 
Gas2Grid is pleased to announce the following operational update: 
 
Visit to The Philippines 
 
• The management of Gas2Grid presented the results of the 2004/2005 Hydrocarbon Prospectivity 

Assessment of SC44 and the Well Proposal Nuevo Malolos1 to the Philippines Department of Energy. 
 
• A field visit to the well site was conducted to inspect the Nuevo Malolos1 site and prepare the 

landowners for operations. 
 
Nuevo Malolos 
 
• The company has engaged Mr Jim Slater as drilling and operations manager for the forthcoming drilling 

of Nuevo Malolos1 well. 
 
• A Well Proposal has been submitted to the Philippines Department of Energy for the drilling of Nuevo 

Malolos1 to a total depth of 2,300 meters.  This well is a re-test of a 1960 discovery, which produced 17 
mmscfd in drill stem tests. 

 
• Tender documents have been issued to drilling and other service contractors. 
 
• Drilling is anticipated to commence in late Q3/early Q4. 
 
Field Operations 
 
• Gas 2Grid has engaged Mr Reginald Visperas and Mr Gene Estuesta as field mapping geologists.  

Most of the leads in SC44 are surface anticlines and the field campaign aims to establish the 
architecture of the hydrocarbon traps.  Presently the field party is working on the 
Barili/Malolos/Esperanza anticline in anticipation of the drilling program. 

 
• 10 leads and prospects have been identified in SC44.  These were high-graded in a recent fields trip 

and further geological and geophysical work is planned. 
 
Background 
 
Gas2Grid owns 100% of SC44, a 100,000 sqkm licence onshore Cebu Island in the Philippines.  The 
licence contains the 1960 Malolos and Zaragosa gas discoveries. Malolos1 tested 17 mmscfd from 2 zones 
at 850 and 1850 meters.   If a flow of 17 mmscfd could be sustained, this would be sufficient for a 40 MW 
power plant.  Gas2Grid aims to appraise the Malolos discovery in 2005 with the objective to establish the 
long-term deliverability of gas.  The Company has entered in a Deed of Agreement with Marubeni who have 
an option to acquire the gas and develop a gas-fired power plant.  The market for electricity is the industrial 
centre of Cebu City, which is some 40 km northeast of the Malolos1 discovery and has 1.5 million 
inhabitants.  Nearly 50% of the Philippines’ primary energy is imported at world market prices.  Forecast 
strong demand growth for power forms a solid commercial basis for Gas2Grid’s gas exploration program. 
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