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5th July, 2013 

MALOLOS-1 – TEST RESULTS AND FORWARD PROGRAM 

SERVICE CONTRACT 44 (100%), Onshore Cebu, Philippines 

 

 Malolos-1 testing program now complete. 

 Malolos Oil Field Contingent Resource for oil calculated to range between 4 and 42 million barrels 

with a “Most Likely” assessed to be 12 million barrels. 

 Forward program designed to upgrade Contingent Resource of oil into Proved, Probable and 

Possible Reserve. 

 Logistic solutions from Cebu available to fast track the Company to cash flow. 

 

 

The Malolos-1 testing program has now been completed and a forward program prepared that is designed to move 

a proportion of the Contingent Resource of oil into Proved, Probable and Possible Reserve categories and provide 

data that will allow planning for oil field development.  

 

The currently assessed Malolos Field Contingent Resource, for oil in place in the two lower oil productive 

sandstones (6 metres and 3 metres net thickness in the well), has been calculated to range between 4 and 42 

million barrels with a “Most Likely” assessed to be 12 million barrels. 

 

Analysis of oil recovered from the lower sandstone interval is 39°API, waxy crude, typical of other oils in the region 

and saleable quality. Straightforward logistic options are available from the Malolos Oil Field for the sale of oil with 

planning activities underway.   

 

Forward Program: the immediate plan is to conduct a longer period production test of the two oil bearing   

sandstone intervals with the aim of moving some of the Contingent Resource of oil in the Reserve category and also 

gather technical data to help plan field development. This testing phase, to be run over several months will 

commence once equipment has been sourced and installed at the well site.  

 

Longer period testing and forward planning will require sourcing of pumping equipment, onsite oil storage, short term 

marketing arrangements and transport to point of sale. Company owned rigs and other existing equipment will be 

used during this phase. 

 

The results of this ongoing testing program will dictate further field appraisal and development activities that are 

likely to include drilling of new wells and seismic acquisition. 
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Logistics: The Malolos Oil Field is located approximately 8 kms by road from the western coast of Cebu. Oil 

transportation options from the Malolos Oil Field include road transport by a new, all weather, concrete road from the 

wellsite to coastal port options at nearby Aloguinsan (8 kms – less than 10 minutes) or the larger, established port of 

Toledo (32 kms – 30 minutes). One option would be to load the oil onto marine transport for sale either to one of two 

oil refineries located in Batangas, Philippines (approximately 500 kms north) or in Singapore (approximately 2,500 

kms south-west). Local sale options on the island of Cebu are also being investigated. 

 

Completion of Testing Program: the current test program has now completed the secondary objective of 

perforation and testing of two separate sandstone intervals, previously assessed by wireline logs as being gas 

bearing. Results are as follows: 

 

 1,692.9–1,717.9 metres (5,554–5,636 feet): perforated under-balanced; the packer unseated immediately 

after perforation; retrieved packer, serviced and reset; no initial flow, swabbed fluid level and flowed gas to 

surface at a rate too small to measure (0.1-1.5 metres lazy flame through flare line) and recovered a small 

amount of oil and 4.4 Bbls water. This zone is regarded as being of low productivity (“tight”). 

 

 1,652.0-1,665.8 metres (5,420-5,465 feet): perforated under-balanced; strong blow for nearly two hours; 

influx of approximately 24 Bbls water over a 24 hour period, no gas or oil. This zone is interpreted to be a 

low productivity, water bearing sandstone. 

 

Dennis Morton (Managing Director) made the following comments:  

 

“Flow testing of the two interpreted gas bearing intervals has shown them to be of low productivity and we will not 

carry out further evaluation of gas production at this time. The upper tested sandstone is also interpreted as being 

water bearing. 

 

The forward program will now concentrate, as a priority, on longer period production testing of the oil bearing 

intervals in order to gather essential data to plan field appraisal/development work and also to convert some of the 

Contingent Resource of oil into the Reserve category. This will be a fast path to generate cash flow for the 

Company. 

 

We plan to start testing in in the second half of this year. Work to date has indicated that there is a potentially 

significant oil resource to be further evaluated in the area. In addition to Malolos Oil Field, there are numerous other 

surface anticlines within SC 44 that could also be oil productive, with the two closest anticlines being the much larger 

Barili and Aloguinsan. These anticlines comprise attractive exploration targets.” 
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Corporate Information: The cash position at the 30th June, 2013 was approximately $1.7 million and the number of 

fully paid ordinary shares on issue after the SPP and Placement of SPP Shortfall shares is 647 million.  

 

Contact details: 

Dennis Morton  Ph: +61-2-8298 3682   Patrick Sam Yue  Ph: +61-2-8298 3668 

Managing Director dennis@gas2grid.com   Director  psy@gas2grid.com 

 

The  Resources  assessment  follows  guidelines  set  forth  by  the  Society  of  Petroleum  Engineers  –  Petroleum  Resource 
Management  System  (SPE‐PRMS).  The  Resource  estimates  used  in  this  presentation were  compiled  by Mr  Len  Diekman 
(Member SPE), Energetica Consulting, who is a qualified person as defined under the ASX Listing Rule 5.11 and has consented 
to the use of Resource figures in the form and context in which they appear in this presentation. 

 


