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26.9.2005 
Dear Shareholders, 
 
 
It is our pleasure to send to you our Company’s first Annual Report.  Since the Company’s listing in 
May of this year we have been focused on getting the appraisal program of the Malolos 1 discovery 
underway, as well as upgrading the potential of the Company’s licences area and looking for new 
opportunities.  However, our foremost priority is the drilling campaign on the Malolos 1 feature: 
 

1. As of the 1st week of October, the construction of the lease is almost finished.  This 
required agreements with the local landowners and we have taken great care to work with 
the local community to ensure that operations are safe and can proceed in the most 
efficient manner.  Gas2Grid’s local representative Mr Genaro Estuesta has managed the 
project on site and liases with contractors and Filipino nationals.   

 
2. Essential 3rd party services and equipment have been procured.  Considering that the 

Philippines does not have a well developed oil infrastructure, we are pleased that our 
drilling managers Kelly Down have left no stone unturned to get the best terms for the 
Company. 

 
3. We anticipate the commencement of drilling operations in the 4th Quarter of 2005. 

 
Further geological work in the licence has enhanced the appeal of the Zaragosa gas discovery, 
which was drilled in 1961 some 3 km from Malolos 1 and blew out, setting the rig on fire.  
Unfortunately no technical information survives, but clearly there are hydrocarbons.  This area is 
likely to be the next focus of the Company’s exploration program in 2006. 
 
We want to take this opportunity to thank all shareholders for their support in the Initial Public 
Listing.  We are looking forward to the successful drilling operations later this year, and hope to be 
able to report positive results to you. 
 
 
Thank you & best regards 
 
 
 
 

    
David Munns     Gundi Royle 
Chairman     Managing Director 
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