


















Liability limited by a scheme approved under Professional Standards Legislation.

Auditor’s Independence Declaration

As lead auditor for the review of Gas2Grid Limited for the half year ended 31 December 2012, I declare
that to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

b) no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Gas2Grid Limited and the entities it controlled during the period.

Peter Buchholz Sydney
Partner 22 February 2013
PricewaterhouseCoopers
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Gas2Grid Limited 
Notes to the financial statements 

For the half-year ended 31 December 2012 
 
1. Basis of preparation of half-year report 
 
This general purpose financial report for the interim half-year reporting period ended 31 December 
2012 has been prepared in accordance with Accounting Standard AASB 134: Interim Financial 
Reporting and the Corporations Act 2001. 
 
This interim financial report does not include all the notes of the type normally included in an annual 
financial report.  Accordingly, this report is to be read in conjunction with the annual report for the 
year ended 30 June 2012 and any public announcements made by Gas2Grid Limited during the 
interim reporting period in accordance with the continuous disclosure requirements of the 
Corporations Act 2001. 
 
The accounting policies adopted are consistent with those of the previous financial year and 
corresponding interim reporting period. 
 
Going concern 
 
Significant matters relating to the ongoing viability of operations 
 
As an exploration company, Gas2Grid Limited requires ongoing funding to support its exploration 
activities. At balance date, the Company had a working capital deficit of $467,084 and a loan facility 
agreement with Budside Pty Ltd, a company controlled by Managing Director Dennis Morton, 
providing a facility available until 31st March, 2014 to draw up to $1,250,000 for working capital 
requirements. In January 2013, the Company drew down $1,200,000 from the facility.  Budside Pty 
Ltd has also confirmed ongoing future support of the Company, if required. 
 
Under its commitments in licence SC 44 in the Philippines, the Company has over the past half year 
drilled 2 wells, Jacob-1 and Gumamela-1, but found no presence of significant hydrocarbon.  
Gumamela-1 has been plugged and abandoned. Jacob-1 has been suspended for swabbing operations 
to identify the contents of the fractures that were encountered during drilling and for completion at a 
later time. No hydrocarbon discovery is expected from Jacob-1. Associated exploration costs on these 
wells have been written off to the income statement in the period.   
 
The workover had commenced at Malolos-1 under the same SC 44 licence using Rig-1.  After having 
undergone maintenance work, Rig-2, a much bigger rig, has replaced Rig-1 for the Mololos workover 
and results are expected in the next 6 weeks. 
 
The Company has a further commitment under SC 44 to drill one further well, for which the 
Philippine Department of Energy (“DOE”) has granted an extension for completing the work until 
28th January, 2014.  
To carry out the work in SC 44 the Company acquired two drilling rigs, Rig-1 and Rig-2, which may 
be used for the Company’s future drilling or contracted out to other entities in Philippines or 
elsewhere. 
 
The Company also owns 100% of the St Griede licence in France and is carrying out a seismic 
acquisition program in 2013 and, subject to locating a target, plans to drill a well in 2013. 
 
The Directors are considering various funding options to fund its planned work programme. The 
continuing viability of the Company and its ability to continue as a going concern and meet its 
commitments as and when they fall due is dependent upon the Company being successful in either 
one or a combination of the following alternatives: 
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For the half-year ended 31 December 2012 
 

 Undertaking further capital raisings. 
 Selling part of the Company’s interest in SC 44 and or St Griede and entering into a joint 

venture for the potential development of the projects or renegotiating the timing and extent of 
the expenditure commitments. 

 Obtaining debt finance from the Directors. 
 Leasing or selling the two drilling rigs. 

 
As a result of these matters, there is a material uncertainty whether the Company will continue as a 
going concern and realise the value of its assets in the normal course of business and at the amounts 
stated in the financial report. 
Conclusion 
 
The Directors believe the Company has sufficient funds to settle its debts as and when they become 
due and payable. The Company will need to secure sufficient funding through borrowings, equity 
raising and other arrangements to enable sufficient cash to be available to further its development 
plans. The Directors expect the Company will be able to secure the necessary funding through one, or 
a combination of, the aforementioned alternatives. 
 
The financial report has been prepared on a going concern basis and accordingly no adjustments have 
been made relating to the recoverability and classification of the asset carrying amounts or the 
amounts and classification of liability that might be necessary should the Group not continue as a 
going concern.  
 
2. Deferred expenditure written off 
 
The Company has written off all costs of drilling in the 3 well exploration program, Jacob-1, 
Gumamela-1 and Ilang-1, and all prior years seismic surveys costs in the area of interest related to 
those wells. 
 
3. Segment information 
 
The Group operates as an exploration company performing exploratory drilling of wells, seismic and 
aerogravity surveys, geological and geophysical studies in the Philippines, France and Western 
Australia.  The Group manages these activities from its head office in Sydney, Australia and a branch 
office in Manila, Philippines. 

 
 Revenue Segment Results Segment Assets Segment Liabilities 

 2012 2011 
$ 

2012
$ 

2011 2012 2011 2012 2011 

$ $ $ $ $ $ 

Australia 4,096 7,588 (847,350) (752,280) 4,834,913 644,332 571,163 497,520 

France - - - - 2,243,328 1,977,914 11,293 175,228 

Philippines - - (5,300,233) - 7,978,196 8,759,655 1,255,767 923,126 

Consolidated 4,096 7,588 (6,147,583) (752,280) 15,056,437 11,381,901 1,838,223 1,595,874 
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Liability limited by a scheme approved under Professional Standards Legislation.

Independent auditor’s review report to the members of
Gas2Grid Limited

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Gas2Grid Limited, which comprises
the consolidated statement of financial position as at 31 December 2012, and the consolidated
statement of comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the half-year ended on that date, selected explanatory notes and the
directors’ declaration for the Gas2Grid Limited (the consolidated entity). The consolidated entity
comprises the company and the entities it controlled during that half-year.

Directors’ responsibility for the half-year financial report

The directors of Gas2Grid Limited are responsible for the preparation of the half-year financial report
that gives a true and fair view in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 2001 and for such internal control as
the directors determine is necessary to enable the preparation of the half-year financial report that is
free from material misstatement whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes us
believe that the financial report is not in accordance with the Corporations Act 2001 including: giving
a true and fair view of the consolidated entity’s financial position as at 31 December 2012 and its
performance for the half-year ended on that date; and complying with Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of Gas2Grid
Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the
annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.



Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us

believe that the half-year financial report of Gas2Grid Limited is not in accordance with the
Corporations Act 2001 including:

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2012
and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001.

Material Uncertainty Regarding Continuation as Going Concern

Without qualification to our opinion expressed above, we draw attention to Note 1, which comments
on the ongoing funding requirements of the company. These conditions, along with other matters as
set forth in Note 1 indicate the existence of material uncertainty that may cast doubt about the entity’s
ability to continue as going concern and therefore the entity maybe unable to realise its assets and
discharge its liabilities in the normal course of business and at the amounts stated in the financial
report.

PricewaterhouseCoopers

Peter Buchholz Sydney
Partner 22 February 2013






