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limitedInvestment Highlights

This section is a summary of the highlights of the Company and its operations. Investors should read the Prospectus
in its entirety.

Background
Gas2Grid is a Sydney-based oil and gas exploration company that was formed to appraise a 1960 gas and oil discovery
onshore Cebu Island in the Republic of the Philippines. The Company holds 100% of Petroleum Service Contract
(exploration licence) SC44 on Cebu Island, which contains the Malolos gas and oil discovery and other wells with
hydrocarbon shows.

The political climate on Cebu Island is stable. The Island’s population is predominantly Catholic and there is no history
of separatist activity. Furthermore, the Philippine Government is actively encouraging extractive industry activity. The
Company’s management team has extensive experience in oil and gas exploration and development globally and believes
that the Philippines represents an excellent exploration opportunity.

Gas2Grid’s Business Model
Gas2Grid’s business criteria are excellent hydrocarbon prospects, rewarding tax regimes, obvious commercialisation and
ground-floor entry to opportunities. Gas2Grid’s first project is focussed on the development of a gas resource that is
currently stranded from pipeline infrastructure through power generation with embedded generation units. However,
Gas2Grid only proposes to produce gas and proposes to work with industry partners who will own and operate the power
generation units. Nearly 50% of the current Philippines total primary energy needs are imported. A forecast doubling of
electricity demand in the next decade requires significant additions to the national generation capacity and an increased
use of indigenous feedstock energy resources is highly desirable. The Directors of Gas2Grid believe that any material gas
(or oil) accumulation discovered in its licence area will have a high probability of commercialisation, with primary energy
prices based on world market prices. 

Malolos 1 Well – Oil and Gas Presence Established – 9 Other Leads
The Malolos 1 well was drilled in 1960 by Ajoce Oil Exploration and Development Company to a total depth of 2,749
metres. The well encountered oil and gas occurrences and tested hydrocarbons in 9 zones. The most significant gas tests
occurred at 816 and 1847 metres where gas was tested at calculated rates of 5 mmscfd and 12 mmscfd respectively. From
a section at 2,220 metres, 60 feet of clean 38.4º API oil was recovered in a drill-stem test. The well was abandoned because
that gas had no value then - efficient small scale gas-fired power generation only developed some 20 years later.

Gas2Grid is seeking funds to re-drill the discovery well and establish a commercial flow of hydrocarbons. Subject to the
tests at Malolos establishing commerciality, Gas2Grid intends to develop the prospect as fast as possible. 

Gas2Grid has identified 9 other structural leads in the licence. These leads need further geological and geophysical work
which the Company intends to carry out over the next few years with the aim to drill further oil and gas targets.

Cooperative Deed with Marubeni Philippines Corporation
Gas2Grid has entered into a Co-operative Deed with Marubeni Philippines Corporation whereby Marubeni has an option
to fund and develop any power units needed to commercialise any Malolos gas reserves. In the event that Marubeni takes
up the option, they would be responsible for generation and sales of electricity into the national grid. Gas would be sold
at the field gate into a scalable power plant. Cebu City, located some 40 km north of Malolos, has a population of 1.5
million inhabitants and a large manufacturing base. The Directors believe, based on appropriate inquiries, that there is
good demand growth for power on Cebu Island and the displacement of diesel generating units which are currently
covering some of the generation is considered by the Directors to be desirable.

Good Prospectivity for Oil and Gas on Cebu and SC44
The onshore region of Cebu Island is highly prospective with surface seeps of oil, and oil and gas occurrences recorded in
many wells. However, very little modern exploration has taken place in the last two decades. A 2002 study by the
Norwegian aid agency NORAD concluded that the undiscovered, risked potential of hydrocarbons in the Philippines as a
whole is an estimated 9 billion barrels of oil equivalent and further reported that the country has excellent potential for
significant discoveries.
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PROSPECTUSPro-forma Capital Structure/Indicative Timetable

Pro-forma Capital Structure
Gas2Grid’s pro-forma capital structure is summarised below and assumes the Offer is fully subscribed and no over
subscriptions are accepted.

Number $ Market %
capitalisation

@ 20¢

Shares presently on issue 29,133,400 5,826,740 59.3

Shares now offered 20,000,000 4,000,000 40.7

Total Issued Capital 49,133,400 9,826,740 100%

Options now offered to the Directors and founders 2,600,000
Exercise date of 15.3.2009 at a price of $0.30 each
(refer Section 8.11)

Indicative Timetable
Lodgement of the Prospectus with the ASIC 4th March 2005

Applications open for subscription 11th March 2005

Closing Date for applications 22nd April 2005

Dispatch of Statements of Shareholdings/Optionholdings 2nd May 2005

Quotation of Shares on ASX expected to commence 8th May 2005

These dates are indicative only and may vary. Gas2Grid reserves the right to close the Offer early or to extend the Closing
Date without prior notice. Consequently, Applicants are encouraged to submit Applications as soon as possible after the
Opening Date.
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limitedChairman’s Letter

Dear Investor,

On behalf of the Board of Directors of Gas2Grid Limited, I invite you to consider investing in this Initial Public Offering
of Shares in the Company.

Gas2Grid is seeking to raise $4,000,000 through the issue of 20,000,000 Shares at $0.20 per Share. The Prospectus also
makes a provision to raise up to a further $1,000,000 through the issue of up to 5,000,000 million Shares at $0.20 per
Share by way of over-subscriptions. The money raised will primarily be used to appraise and develop a 1960 natural gas
discovery located in the Philippines. Gas2Grid’s business model can be encapsulated as follows:

• Identify stranded resources;

• Apply modern drilling and completion technology to establish commercial flows of hydrocarbons; and 

• Deploy modern, embedded power generation designs to accelerate the development of natural gas resources for
electricity generation.

Gas2Grid was formed in early 2004 to focus on the appraisal and development of a known hydrocarbon province on Cebu
Island in the Visayan Basin within the Philippines where the Company owns 100% of Petroleum Service Contract 44.
Exploration in the Philippines has been sporadic and although commercial oil and gas discoveries have been made, modern
exploration has been minimal. Exploration on Cebu dates back to the 19th century when oil seeps attracted the attention
of early explorers and several episodes of limited activity have occurred since. Since the 1980s exploration efforts have all
but ceased, despite encouraging oil and gas recoveries and even gas well blow-outs.

Of particular interest to Gas2Grid are a number of wells drilled during the 1960s on mapped surface anticlines, which have
produced both natural gas and oil on drill stem test. 45 years ago there was no market for natural gas. Today, however,
natural gas is the fuel of choice for power generation. Flexible, efficient and small natural gas fired power generation units
(1- 50 MW) only became available in the 1980s. This technological development has enabled smaller natural gas resources
to be developed for embedded power generation. Now smaller modularised power plants can be set up in months.
Generation units are generally small with 1MW units fitting comfortably in customised 40-foot containers, which can be
relocated by truck when required. This makes power stations scalable and capacity can be added quickly as the availability
of fuel increases.

Gas2Grid will evaluate an existing natural gas discovery (Malolos-1) that flowed gas on drill stem test at a combined rate
of 17 million cubic feet per day from two separate sandstone reservoirs. The well also flowed gas from several other zones
and oil was recovered. Gas2Grid plans to drill Nuevo Malolos1 next to the discovery well. This will be the first step in
appraising the resource through modern drilling and completion technology. Further appraisal drilling on the Malolos
structure is planned. Furthermore, the licence contains nine additional structural leads that warrant further exploration.
Of particular interest is the 1961 Zaragosa 1 well where a natural gas flow has also been reported.

Cebu City with a population of 1.5 million people is located 40 km north of SC44 and is a likely gas market, particularly
for industrial energy users. The Directors believe that there is good demand growth for electricity consumption and
indigenous gas would be a welcome substitute for imported oil. In order to expedite the sale of any gas reserves that the
Company may prove, the Company has entered into a Co-operative Deed with Marubeni Philippines Corporation for the
development of power infrastructure.

Gas2Grid has assembled a board and management team with broad exploration, development and financial experience
and, most importantly, extensive experience of working in the Philippines. The board and management are fully committed
to unlocking the potential of Gas2Grid’s assets and creating value for all stakeholders in the Company. I look forward to
welcoming you as a new shareholder.

Yours faithfully 

David Munns, Chairman
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PROSPECTUSImportant Notices

This Prospectus is dated 4th of March 2005. A copy of this Prospectus was lodged with the ASIC on 4th of March 2005.
Neither the ASIC nor ASX takes any responsibility for the contents of this Prospectus.

Prospective investors should read this Prospectus in its entirety including the Investigating Accountant’s Report (Section
6), the Independent Geologist’s Report (Section 5) and the Philippines’ Solicitor’s Report (Section 7). If in any doubt,
investors should consult with their professional advisors prior to applying for any Shares or Options.

Neither Gas2Grid nor any other person guarantees the performance of the Shares or Options offered pursuant to this
Prospectus, the performance of Gas2Grid, or the return on any investment. An investment in the Company carries risks
and the Shares and Options offered in the Prospectus must be considered speculative. The Shares offered bear no guarantee
with respect to return on capital investment, payment of dividends or future value of the Shares.

No securities will be issued on the basis of this Prospectus after the expiry date of this Prospectus which is 2 April 2006.

Certain terms and abbreviations have a defined meaning and are explained in Section 9, ‘Glossary of Names and Terms”
at the end of this Prospectus.

Electronic Prospectus
The Prospectus will be available in paper as well as in electronic form. The electronic Prospectus may be viewed online at
www.gas2grid.com. The Offer of Shares and Options pursuant to this Prospectus is available to persons receiving an
electronic version of this Prospectus in Australia. The Corporations Act 2001 prohibits any person from passing on to
another person the Application Form unless it is attached to or accompanied by the complete and unaltered version of this
Prospectus. During the Offer Period, any person can obtain a hard copy of the Prospectus by contacting the Company by
email at admin@gas2grid.com, or the Broker to the Issue at brokers@montagu.com, free of charge.

The Application Form attached to this Prospectus contains a declaration that the investor has personally received the
complete and unaltered Prospectus prior to completing the Application Form.

Overseas Investors
This Prospectus does not constitute an offer in any place in which or to any person to whom it would not be lawful to
make an offer. The distribution of this Prospectus in jurisdictions outside of Australia may be restricted by law. Persons
who come into possession of this Prospectus should seek advice and observe any restrictions that may be applicable. Any
failure to comply with such restrictions may constitute a violation of applicable securities law.

No person or entity is authorised to make any representations or give any information in connection with the Offer, which
is not contained in this Prospectus. Any information or representation not contained in this Prospectus may not be relied
on as having been authorised by the Company in connection with this Offer.

Exposure Period
In accordance with Chapter 6D of the Corporations Act and ASIC policy, this Prospectus is subject to an “exposure period”
of 7 days from the date of lodgement with ASIC, during which no Applications may be processed. This period may be
extended by ASIC for a further period of up to 7 days. The purpose of the Exposure Period is to allow the examination of
the Prospectus by market participants prior to the raising of the funds. In the process of examination, deficiencies of the
Prospectus may come to light and, in that circumstance, any Application received may need to be dealt with in accordance
with Section 724 of the Corporations Act. No preference will be conferred on Applications received during this period.
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limited1. Details of the Offer

1.1 Shares offered for Subscription
By this Prospectus, Gas2Grid invites members of the public to subscribe for 20,000,000 fully paid ordinary shares in
Gas2Grid at an issue price of 20 cents each to raise $4,000,000. The Prospectus also offers 2,600,000 Options to Directors
and others.

1.2 Applications for Shares
An Application for Shares and Options can only be made by completing the Application Form attached to this Prospectus.
Applicants may apply for a minimum of 10,000 Shares representing a minimum of $2,000. Applicants requiring additional
Shares must apply for Shares in multiples of 1,000 Shares thereafter.

The Company reserves the right to reject any Application or to allocate any Applicant fewer Shares than the Shares applied
for.

1.3 Over-Subscriptions
The Company reserves the right to accept oversubscriptions of up to $1,000,000 through the issue of up to a further
5,000,000 Shares at an issue price of 20 cents per Share. The maximum amount which may be raised is therefore
$5,000,000.

1.4 Minimum Subscription
The Minimum Subscription to the Offer is 20,000,000 Shares raising $4,000,000 before expenses of the Offer.

If the Minimum Subscription amount has not been raised within three (3) months after the date of this Prospectus, all
Applications will be dealt with in accordance with Corporations Act 2001. Funds will be held in a Trust Account until the
Prospectus is closed. Should the Minimum Subscription not be achieved, the funds will be returned to Applicants without
interest.

1.5 No Underwriting
The Offer is not underwritten.

1.6 Arrangement with the Broker to the Issue
Gas2Grid will pay the Broker to the Issue Montagu Corporate Pty. Ltd., an issue management fee of $45,000. Commission
of 5% will also to be paid to the Broker to the Issue (part of which may be paid by the Broker to the Issue to other AFSL
holders if appropriate) on all Applications lodged bearing their stamp.

1.7 Allotment and Allocation of Shares
Subject to ASX granting approval for the Company to be admitted to the Official List, the allotment of Shares and Options
to Applicants will occur as soon as possible after the Offer is closed. Statements of Shareholdings and Optionholdings will
be dispatched thereafter. It is the responsibility of the Applicants to determine their allocation prior to trading in the Shares.
Applicants who sell Shares before receiving their holding statements do so at their own risk.

The Directors have the right to allocate Shares under the Offer. The Company may reject any Application or allocate any
Applicant fewer Shares than applied for under the Offer. If an Application is not accepted, or is accepted in part only, the
relevant part of the Application funds will be refunded. Pending the issue of the Shares, or the return of the Application
Funds, the Application Funds will be held in trust for the Applicants. Interest will not be paid on Application Funds
returned.

1.8 Applicants Outside of Australia
The Prospectus does not constitute an offer of securities in any jurisdiction where, or to whom, it would be unlawful to
issue the Prospectus or make the Offer.
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PROSPECTUS1. Details of the Offer (continued)

1.9 Forecasts
Gas2Grid Limited is an energy company with a focus on the exploration for and appraisal and development of stranded
energy resources. Given the speculative nature of exploration, development and production, there are considerable
uncertainties associated with forecasting future revenue. Therefore the Directors believe that reliable forecasts cannot be
prepared and accordingly have not included any forecasts in this Prospectus.

1.10 Purpose of the Offer
The focus of Gas2Grid’s business model is the commercialisation of stranded energy resources, initially and predominantly
in the Philippines. The Company’s primary objective is to appraise and develop the Malolos oil and gas discovery onshore
on the island of Cebu. The operating plan is to twin the 1960 discovery well with modern drilling, testing and completion
technology and to carry out a long-term production test of confirmed gas zones. A Co-operative Deed has been entered
into with Marubeni Philippines Corporation to develop any commercial gas discovery with embedded power plants to be
operated by Marubeni. Gas2Grid will also appraise the potential of the remainder of the licence SC44 with particular
attention to its oil potential.

1.11 Application of Funds
In the two years after listing on ASX, the funds raised from the Issue will be applied as follows:

Application of Funds Fully subscribed A$

Existing Cash 730,000 
Total Raised in the Offer 4,000,000
Total Funds Available 4,730,000
Drilling and testing of Nuevo Malolos 1,785,000
Further geological work and appraisal drilling 1,698,000
Expenses of the Issue including broker fees (see Section 8.5) 500,000
Running costs 2005 & 2006 747,000
Total Funds Applied 4,730,000

Any oversubscription funds will form part of working capital.

1.12 ASX Listing
An application will be lodged with the ASX within 7 days of the date of this Prospectus for the Shares offered by this
Prospectus to be granted quotation on the ASX.

Should approval for quotation not be granted within three months after the date of this Prospectus, the Company will not
allot or issue any Shares and will repay the Application Funds without interest as soon as feasible.

ASX does not take responsibility for the contents of this Prospectus. The admission of Gas2Grid to the ASX Official List
is not to be taken in any way as an indication of the merit of the Company or the Shares offered by this Prospectus.

1.13 CHESS
The Company will apply to participate in CHESS, which is operated by ASX Settlement and Transfer Corporation Pty
Ltd, a wholly owned subsidiary of ASX, in accordance with the Listing Rules and the ASTC Settlement Rules.

Under CHESS, the Company will not provide certificates to Shareholders or Optionholders. Instead, the Company will
provide Shareholders and Optionholders with a holding statement, akin to a bank statement, that sets out the number of
Shares and Options allotted to that Shareholder/Optionholder under this Prospectus. Following the distribution of these
initial statements, a holding statement will be provided to securityholders periodically. Holders can also request statements
at any other time, although the Company or ASTC may charge a fee for such statements.
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limited1. Details of the Offer (continued)

1.14 Lodgement of Application Forms
Applications for Shares or Options under the Offer can only be made on the Application Form attached to this Prospectus.
The Application Form must be completed in accordance with the instructions accompanying the Application Form.
Completed Application Forms and accompanying cheques should be posted or delivered to the following addresses:

Posted or delivered to
Montagu Corporate Pty Ltd
Level 2
37 St Georges Terrace
Perth WA 6000
Phone: 08 89225 2800

Or 

Gould Ralph Pty Limited
Level 42, AAP Centre
259 George Street
Sydney 2000

• The Cheques must be made payable to Gas2Grid Limited – Share Offer Account.
• No Brokerage or stamp duty is payable by Applicants.
• Applications must be made for a minimum of 10,000 Shares at the issue price of 20 cents per Share. Applications for

more than 10,000 Shares must be in multiples of 1,000 or $200.

1.15 Enquiries in Relation to the Offer
This Prospectus contains information for potential investors in Gas2Grid. It should be read in its entirety. If after reading
this Prospectus, potential investors have any queries regarding any aspect of an investment in Gas2Grid, they should
contact their stockbroker, accountant or independent financial advisor.

1.16 Escrow Provisions
Securities on issue as at the date of this Prospectus may be subject to the restricted securities provisions of the ASX Listing
Rules. Accordingly, a proportion of such Shares and the Options offered under this Prospectus may be required to be held
in escrow for any period of time as required by the ASX and may not be transferred, assigned or otherwise disposed of
during that period. These agreements will be entered into in accordance with the ASX Listing Rules.

1.17 Electronic Prospectus
The electronic prospectus is available at www.gas2grid.com.

1.18 Privacy Disclosure
By completing an Application, investors will be providing personal information to the Company (directly or via the share
registry). The Company collects, holds and will use that information to assess the Applications and for successful
Applications, service Shareholder needs, communications and related administration.

The information may also be disclosed to persons inspecting the register, bidders for securities in the context of takeovers,
regulatory bodies, authorised securities brokers, print service providers, mail houses and the Company’s share registry
activities generally.

Shareholders can access, correct and update the personal information that the Company holds by contacting the Company
or share registry.

Collection, maintenance and disclosure of certain personal information is governed by legislation including the Privacy Act
1988, the Corporations Act and certain rules applicable to ASX listed securities. If Applicants do not provide the
information required on the Application Form, the Company may not be able to process the Application.
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PROSPECTUS2. Project Review

2.1 Background
Gas 2 Grid Limited was incorporated as a public company on the 22nd December 2004 for the express purpose of prospecting
for oil and gas in Service Contract (exploration and development licence) 44 in the Philippines in the first instance, as well as
to evaluate other energy prospects of stranded resources in the Philippines. Gas2Grid founder shareholders include persons
who are experienced explorationists and managers of companies in the Philippines, who recognised the potential of the area
now known as SC44 on Cebu Island in the Philippines, including the 1960 Malolos gas discovery. 

In early 2004, the founder shareholders acquired control of Gas2Grid Pte Ltd
a private company in Singapore, for the sole purpose of acquiring the
exploration licence SC44. G2G provided the financial and technical resources
leading to the award of SC44 over Malolos and the surrounding 10,000
square kilometres of prospective area, by the Philippines’ Department of
Energy on the 28th January 2004 for a term of 7 years. Mrs Gundi Royle was
appointed as managing director of G2G on the 18th August 2004.

Malolos 1 was drilled in 1960 to a total depth of 2,749 metres and tested
hydrocarbons from 9 separate zones. Drill-stem tests from zones at 816
metres and 1847 metres each recorded gas recoveries. However, the well was
plugged and abandoned as at that time there was no market for the gas.

The Board’s primary objective is to commercialise stranded energy resources
in the hydrocarbons domain. The principal commercialisation driver is to
utilise modular embedded power plants and develop resources independent of

conventional energy infrastructure such as gas transmission pipelines. Gas2Grid’s goals are as follows:

• Appraise the Malolos gas discovery in SC44 on Cebu Island in the Philippines;
• Commercialise any Malolos gas reserves through an embedded power plant;
• Further explore and appraise the gas and oil potential of SC44; and
• Use the Boards’ collective experience and proven business record to expand the acreage portfolio by identifying and

applying for service contracts covering other stranded energy resources in the Philippines.

2.2 The Philippines
2.2.1 Political Climate
The Republic of the Philippines is a democracy with a population of approximately 82 million. Under the
leadership of President Gloria Macapagal-Arroyo, the Philippines has embarked on a program of economic reform
and is now further deregulating its energy sector and offering new incentives for foreign investment. President
Macapagal-Arroyo came into power when former President Joseph Estrada was forced to resign in 2001. In May
2004, President Arroyo was re-elected to another six-year term with a mandate for fiscal and structural reform. The
Government is now embarking on a series of economic reforms designed to stabilise the economy, improve the tax
base and develop domestic capital markets with particular emphasis on credit access for small and medium
enterprises. Privatisation of key sectors, such as power, is continuing.

The long-standing conflict between the Government and Muslim and Communist separatists is confined to the
southwest of the island of Mindanao in the southern Philippines. Several decades of conflict have resulted in this
region having the lowest GDP per head of all regions in the Philippines, despite considerable resource and
agricultural potential. Two years ago, the parties signed a truce, but sporadic clashes still occurred. However, the
Government has mandated prominent religious leaders from outside the political mainstream to negotiate on its
behalf, and neighbouring Muslim nations, Malaysia and Brunei foremost, have entered the negotiations with the
aim of implementing and monitoring the ceasefire. In September 2004, 60 Malaysian and 10 Brunei officials
commenced work on Mindanao to oversee the ceasefire. There is an expectation amongst political observers that
the revival of the resource industry could create economic growth and enfranchise local people.

Cebu Island, where Gas2Grid’s existing Service Contract is located, has a predominately Catholic population and,
based on inquiries made by the Directors, a benign political climate.
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limited2. Project Review (continued)

2.2 The Philippines (continued)
2.2.2 The Philippines Economy
The Philippines nation had a GDP of US$ 80.6 bn in 2003 and its
principal economic activities were manufacturing (32.2% of GDP1),
services (52.4% of GDP1) and agriculture (14.5% of GDP1). In 2003,
total exports amounted to US$35bn, versus imports of $37bn1. 

Real gross domestic product (GDP) has been stable in the past five years
averaging 4% per annum. The IMF estimates 2004 growth of 4.9%.
Mining and energy related activity is increasing, evidenced by the
Government’s promotion of mining opportunities.

Cebu Island is located in the centre of the island arc and has a population
of around 1.5 million. Cebu City is a manufacturing centre and has a
large free trade zone and harbour.

2.2.3 Legal Climate
Gas2Grid holds its licence rights under a Philippines Service Contract.
To the best knowledge of the Directors, the nature and structure of the
oil and gas industry contracts has not changed since their inception in
the late 1980s and they have never been challenged in the courts.

Foreign companies operating in the mineral and mining industries in the Philippines were unsettled in 2003 by a
long running challenge to the validity of the Financial and Technical Assistance Agreements (FTAA) established
under the 1995 Mining Act. On the 27th January 2004, the Supreme Court, based on a petition filed by a tribal
association, voided the FTAA.
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1 Worldbank, Philippines at a Glance, September 2004



PROSPECTUS2. Project Review (continued)

2.2 The Philippines (continued)
2.2.3 Legal Climate (continued)
The Philippines Government challenged this judgement and on the 4th December 2004, the Supreme Court
overturned its earlier judgement and declared the FTAAs legal, thus allowing 100% foreign ownership of mineral
resources. Although the FTAAs are not applicable to the oil and gas industry, which operate under Service
Contracts, the judgement nevertheless laid to rest any lingering questions regarding foreign ownership of resources.

There is a strong recognition by State and Regional Governments in the Philippines that extractive industries, once
a major contributor to the Philippine economy, could play a major role in the strengthening of the Philippines
economy. Foreign mining companies are returning to the Philippines and the first new mine in 25 years is expected
to commence operation by mid 2005 at Rapu-Rapu.

Although Gas2Grid operates under a completely different licensing system, the Service Contract, the Directors of
Gas2Grid view the court judgment as an important step in the confirmation of foreign participation in natural
resources in the Philippines.

2.3 Energy in the Philippines
2.3.1 Import Dependence
Total primary energy consumption in the
Philippines has grown by 54% over the past
decade. However, in 2003 only 52% of the
country’s primary energy need was supplied
through indigenous resources. The remaining
48% of total primary energy were imported,
creating strain on the nation’s balance of
payments, particularly in 2003 and 2004, when
global energy prices were at the highest level for
20 years. These events have created a climate
whereby the Philippines Government is
encouraging the search for indigenous resources.

Most of the oil consumed in the Philippines is imported. Considering that 20% of the Philippines current
electricity plant capacity is oil-based, there is a great incentive to decrease the use of oil in power generation. There
is a strong incentive provided by the Philippine Government to search for indigenous resources in the form of
Service Contracts with terms that are generous by international standards, putting the Philippines in the top
quartile of returns measured by contractor’s production share2.

2.3.2 Electricity in the Philippines
The strong development of the Philippines
as a service economy has seen electricity
consumption grow to 55 Terra Watt Hours
(“TWH”) in 2003. Growth patterns were
interrupted by the Asian financial crisis
and its aftermath in 1997, but steady GDP
growth since then has seen average
electricity demand growth of 5.5% pa
since 2000.

The Government’s forecast is for an
average growth in demand of about 9% pa
over the next 10 years. This will require an
additional 14 GigaWatt (“GW”) of plant
capacity to be added calling for funding of
over US$20 billion. The requirement is
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limited2. Project Review (continued)

2.3 Energy in the Philippines (continued)
2.3.2 Electricity in the Philippines (continued)
therefore to create a market environment that encourages private investment to provide this additional capacity. The
Government wants to reduce its own financial risks by requiring the private sector to assume risks in the future
power generation market.

Prior to 1987, electricity production was solely the responsibility of the Government-owned National Power
Corporation (“NPC”). Although NPC remains the principal generator, independent power producers (“IPPs”) now
operate a significant portion of generating capacity. Responsibility for transmission still remains with the NPC.
Since 1995, the NPC has allowed “open access” over the high voltage transmission system, allowing IPPs to sell
directly to distributors and large industrial customers. 

Total IPP installed capacity now stands at more than
50% of total generating capacity. In order to keep
primary energy inputs at a minimum, the Philippines
Government is actively promoting exploration for
hydrocarbons and geothermal resources. In the
experience of Gas2Grid in dealing with the
Department of Energy, the use of stranded resources is
encouraged and Gas2Grid’s proposition of developing
resources through smaller, embedded power plants is
aligned with the Department’s long term planning.

2004 saw the first contracting round offered by the
Philippines Government for smaller (<110 MW)
geothermal opportunities and additional offers of
acreage for conventional hydrocarbons and geothermal
opportunities are planned. The Government and NPC
communicated to the Directors their keen interest to
unlock any indigenous hydrocarbon potential on Cebu
Island and support the appraisal of the gas potential of
SC44.

2.4 Hydrocarbon Potential of the Philippines
The hydrocarbon potential of the Philippines has been explored since the late 19th century when shallow oil wells were
drilled in the vicinity of surface oil seeps. However the exploration efforts were sporadic and have to date resulted in only
a few material discoveries.
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PROSPECTUS2. Project Review (continued)

In 2002 the Norwegian aid organisation NORAD conducted an extensive study of the oil and gas potential of the Philippines
that upgraded the hydrocarbon potential. The study’s principal findings were:

• The hydrocarbon potential of the Philippines was found to exceed previous assessments;
• There are 16 sedimentary basins in the Philippines with a total area of 700,000 km2;
• The assessment of potential resources was upgraded significantly to a total of 9 billion boe of total resources;
• The petroleum resource distribution was assessed at gas 57%, oil 41% and condensate 2%;
• Some 3.6 Billion barrels of oil are yet to be discovered; and 
• The undiscovered, hypothetical gas potential was assessed at 28.5 Tcf.

SC44 is located in the Visayan Basin, one of the 16 sedimentary basins investigated in the study. Previous studies sponsored by
the Bureau of Energy Development3 also highlight the potential of the area. 

The geological conditions of the Philippines’ basins are compatible with those encountered in the world’s most prolific oil and
gas provinces: The basins are young, typically of Tertiary age and rich marine source rocks are present. To date, commercial
production is derived only from the Palawan Basin in the north west of the Philippines, which contains the Malampaya gas field
and the Nido and Galoc oil fields. However, the presence of oil seeps and frequent occurrences of oil and gas in well samples
and drill stem tests in many wells including those onshore and offshore the Visayan Basin which includes Cebu Island, attest to
the presence of hydrocarbons in the systems.

2.5 The Malolos Prospect
Malolos 1 was drilled in 1960 to a total depth of 2749 metres with the principal objective to test for oil. The well intersected a
thick section of shales and sandstones, totalling 2,383 metres. 15 drill stem tests were performed on potential sandstone reservoir
sections ranging from depths of 377 metres to 2,222 metres. Of the 15 tests, three failed, 3 encountered minor shows of
hydrocarbons, but 9 zones exhibited significant shows of hydrocarbons. Analysis of the well by the Company’s engineer reveals
that there are at least three potential gas production zones and one potential oil production zone. The most significant
hydrocarbon intersections were as follows:

• Maingit Clastics gas zone from 816 – 836 metres. Drill-stem test No. 6 flowed gas to the surface in 3 minutes and recovered
67.5 metres of gas-cut mud and water. The Company’s engineering analysis concluded that this zone had the capacity to
flow at 5.6 mmscfd.

• Toledo Sandstone gas zone from 1,847 – 1,877 metres. Drill-stem test No. 8 flowed gas to the surface in three minutes and
recovered 140 metres of gas and oil-cut mud. The Company’s Engineering analysis concluded that this zone had the capacity
to flow at 12.5 mmscfd.

• A 10-metre sandstone section at the top of the Malubog Formation at 2,179 metres produced gas to the surface in 36
minutes and recovered 26 metres of gas and oil-cut mud. The gas flow potential was estimated by the Company to be in
the order of 1 mmscfd.

• Three tests over a 48-metre interval in the sandstone section at the top of the Malubog Formation recovered significant
amounts of good quality, clean oil of 39º API in the test pipe. Drill-stem tests No. 13, 14, and 15 recovered 10, 21 and 20
metres of oil respectively in the test pipe.

• The presence of liquids in the tests suggests that the gas may contain condensate.

Despite the encouraging result, the well was abandoned because at that time no market existed for the gas. Importantly, gas
reciprocating engines and small turbines capable of efficiently converting gas to electricity only became generally available in the
mid 1980s, achieving more optimal flexibility and modularisation only in the last 10 years.

The drilling and mud technology of the early 1960s is quite likely to have damaged the formations and inhibited the
performance of the Malolos well. Gas2Grid’s management sees excellent potential to replicate and improve on well performance
with modern drilling technology. 

Although the flows recorded in the Drill-stem test are encouraging, the flow of hydrocarbons has to be sustained in order to
achieve commerciality.

In anticipation of demonstrating gas accumulations at Malolos, the Company has entered into a Co-operative Deed with
Marubeni Philippines Corporation, which allows for the co-operation of both parties in the development of any gas resources.
The Deed is non-exclusive and subject to further negotiation. Gas2Grid retains the option to develop power generation capacity
in its own right. 
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limited2. Project Review (continued)

Potential Markets for Malolos Gas
The anticipated shortage of power on Cebu Island provides a secure backdrop for the development of any commercial gas
resource encountered. Cebu City, with approximately 1.5 million people in its vicinity, as well as a large industrial base, is
forecast to experience strong demand growth for electricity, and the Directors believe that any indigenous resource has an
advantage over imported primary energy sources or sub-marine transmission cable connections. The Directors believe that
independent power generators such as Marubeni and/or the National Power Corporation would be receptive to entering
into long-term gas off-take agreements.

Malolos Appraisal Plan
Gas2Grid’s priorities regarding the appraisal of the Malolos oil and gas discovery are as follows:

• Twin the Malolos 1 discovery well and appraise the hydrocarbon discovery with modern drilling and production
technology. A well is scheduled to be drilled in 2005;

• Carry out a long-term production test to prove up reserves and establish the deliverability of gas;
• Identify further step-out locations as appropriate on the Malolos anticline;
• Cooperate with Marubeni or any other potential party in the development of the gas for power generation

infrastructure; and
• Ascertain the condensate and oil potential of the Malolos and adjacent features.

2.6 The SC44 Service Contract
Gas2Grid’s 100% owned subsidiary, Gas2Grid Pte. Ltd. holds 100% of the SC44 service contract. SC 44 covers 10,000 km2

onshore central Cebu Island and some of the littoral areas of the western coast. The contract was awarded on the 28th January
2004 for seven years, extendable by three years. The seven-year exploration phase is divided into three sub-phases that allow
relinquishment or termination of the licence after each sub-phase. If the licence is retained after sub-phase 1 (years 1&2), 25%
of the licence has to be relinquished. The northern portion of the licence contains some basement rocks and is an obvious
candidate for relinquishment. After sub-phase 2 (years 3 & 4), a further 25% of the original licence has to be relinquished.
However, if one or more production licences are awarded, the extent of such production licences will be deducted from the
initial contract area for the purpose of calculating the 25% relinquishment area.

In the event that a discovery is declared commercial, a production licence of 25 years term, extendable by another 25 years,
will be issued on application. Total work commitment for the seven-year licence period is US$3.7 million (A$4.93 million
@ exchange rate of US$0.75/A$). Of the 1st sub-phases’ commitment of US$700,000, some US$200,000 for geological
studies have already been spent. The remaining commitment is US$500,000 or 1 well to a minimum of 3000 feet.

The 2nd sub-phase, years 3 and 4 of the Service Contract require a minimum of US$1.5 million to be spent on two wells
and 100 km of seismic. Sub-phase 3, encompassing years 5, 6 and 7 of the licence also requires US$1.5 m to spent on 2
further wells and another 100km of seismic. Relinquishments of 25% are required after sub-phases 2 and 3. In the event
of the well or wells producing commercial flows of hydrocarbons the Company can apply for a production licence which
will have a term of 25 years, with the opportunity to extend a production licence for another 25 years.

Access within the licence is good with an adequate road network and accessible barge landing locations on the coast.

The commercial terms under which the licence operates are excellent by international standards and can be summarised as
follows:

• G2G funds 100% of any development and obtains 40% of net income from any production, while the Government
retains 60%. Net income is defined as gross revenue minus operating expenses (including depreciation).

• Before any income spilt, G2G can recover accumulated exploration and development cost from up to 70% of the
annual gross revenue. Costs which are not recovered in any one year can be rolled over for recovery to subsequent years.

• The Government pays out of its production share all income taxes otherwise attributable to G2G.
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PROSPECTUS2. Project Review (continued)

2.7 Exploration Potential of Service Contract SC44
The island of Cebu is a northeast-southwest oriented fold, which was created in the geological process of plate movement
during the last 55 million years.

Malolos was drilled on the surface expression of an anticline, which extends in separate culminations to the north and
south. The area of the trend is indicative only of the surface expression of the anticlines, which are large scale folds
identified by surface mapping and remote sensing data recognisable in the Miocene Barili limestones and clastics. Due to
faulting and folding, the subsurface extent of the trend may be different from the surface expression. Three other wells had
been drilled, two of which were abandoned due to drilling problems at less than 400 meters and one well, Malolos 4, was
drilled on the downthrown side of a fault to the NW of the discovery. It encountered oil in the same section as Malolos 1
at around 1,800 metres. Surface geological mapping, fault tracing and modelling will be employed to determine the trap
architecture.

The surface fold of the Malolos anticline extends to the north and south where separate culminations can be recognised,
opening up further potential accumulations. Nine (9) other leads have been recognised through surface mapping, remote
sensing data and on the limited seismic coverage available in the licence. (Figure 8)

After the initial focus on the Malolos discovery, Gas2Grid will seek to explore the potential of the licence at other locations.
Of foremost interest is the Zaragosa No 1 well, drilled in 1961 to a depth of approximately 1860 meters and which
according to local eyewitnesses flared gas and produced some liquids. The Directors believe that the licence contains
excellent exploration potential.
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2.8 Expenditure Summary
The Company proposes to fund its activities from its existing cash reserves and the proceeds of the Offer as described below.
The Company has enough working capital to carry out its stated objectives.

Gas2Grid Expenditure Summary Total Years 1 & 2
All in A$ (net of issue costs)

Re-drilling of Malolos 1 oil and gas discovery $1,785,000
Appraisal well $1,268,000
Geology and Geophysics $430,000
Administration and running costs $747,000
Total $4,230,000
Expenses of the Issue $500,000
Total $4,730,000

It must be noted, that the budgets are likely to be subject to modification as the results of the ongoing appraisal and
exploration efforts become available. This includes a continued assessment relating to the expansion of the Company’s
exploration portfolio and may result in increases or decreases of expenditure on certain items or the addition and/or
removal of licence interests.

2.9 Summary
Gas2Grid has acquired a highly prospective oil and gas project on Cebu Island in the Philippines with the potential to
contain commercial quantities of hydrocarbons. The presence of hydrocarbons has already been established and Gas2Grid’s
priority is to ascertain the commercial potential of the Malolos 1 gas discovery. The Company has entered into a Co-
operation Deed for the development of any commercial gas accumulation with Marubeni Philippines Corporation.
Gas2Grid believes that it has a strong team of experienced oil and gas personnel as well as the financial and managerial
experience to work in project development in the Philippines.
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PROSPECTUS3. Board and Management

3.1 Board of Directors
David Alistair Munns, Non-Executive Chairman
Age: 65

David Munns has been involved in drilling and engineering in South East Asia and particularly the Philippines since 1969
when he established, with a Filipino partner, Industrial Inspection International Inc. (EYEYE), Philippine Branch. He is
the Chairman of DESCO, Philippines a drilling and engineering firm operating in the field of conventional and
geothermal drilling. DESCO was established in 1974 and has since become a major energy engineering company. DESCO
has worked on over 300 geothermal wells in the Philippines and continues to be a major contractor for Unocal. Mr Munns
is a director of TD International, a Singapore based oilfield engineering supply company.

Hildegunde (Gundi) Maria Royle, Managing Director
Age: 50
Qualifications: Diplom Geologe, University of Cologne, Germany

Before entering the finance industry in 1989, Mrs. Royle worked as a geologist, principally for Exxon’s Australian
subsidiary. She was lead geologist responsible for the development geology of a number of offshore fields and supervised
extensive offshore operations. Mrs. Royle was formerly a managing director and head of energy investment banking at
Deutsche Bank and prior to that director of energy equity research. Mrs. Royle also held senior positions at Morgan Stanley
where she was the European head of oil and gas research and led the 1996 IPO of Gazprom. Prior to that she was head of
energy research for CSFB Australia where she was the top rated oil and gas analyst. More recently, Mrs. Royle ran her own
energy finance and strategy advisory practice. Amongst her clients are Horizon Investment Company, a Russian investment
bank majority owned by OAO Gazprom, British Gas Group plc and BP plc. Mrs Royle is also an honorary fellow at the
Centre for Russian and Eastern European Studies at the University of Birmingham.

Dr. David King, Non-Executive Director
Age: 58
Qualifications: M.Sc., Geophysics, Imperial College, London; Ph.D., Seismology, Australian National University.

After an earlier academic career, Dr. King held positions with Offshore Oil NL and Hartogen Energy before an
appointment as Managing Director of North Flinders Mines Ltd. In 1991 Dr. King joined Beach Petroleum/Claremont
Petroleum as Chief Executive Officer, a position he held until 1995. He subsequently became a director of a number of
public companies until October 2002. Dr. King is one of the founders and major shareholders of Eastern Star Gas Limited,
developer of the Wilga Park gas-fired power station, where he retains a position as Executive Director. 

Michael Henry Stirzaker, Non-Executive Director
Age: 45
Qualifications: B.Com., University of Cape Town, South Africa; CA, Australia

Michael qualified as a Chartered Accountant whilst working for Peat, Marwick, Mitchell (now KPMG). In 1986, he joined
the Corporate Advisory Division of Wardley James Capel and also spent three years in Corporate Advisory with Kleinwort
Benson Ltd in London in the early 1990’s. He has experience in a broad range of corporate finance activity, including
mergers and acquisitions, divestments and equity raisings.

He is currently joint Managing Director of RFC Group Limited, a private investment bank that focuses on providing
corporate advisory services to, and investing in, companies in the natural resources and basic industrial industries.
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limited3. Board and Management (continued)

3.2 Corporate Governance
The Board is responsible for the implementation of good corporate governance principles in the company and recognises
the obligation to ensure that the highest standards of accountability and behaviour are met.

The primary responsibilities of the Board include:

• Formulation and approval of the strategy, objectives and goals of the Company;
• Monitoring of the Company’s financial performance;
• Approval of the Company’s financial statements;
• Implementation of adequate internal control systems and procedures and monitoring of compliance with these;
• Identification and appropriate management of business risks;
• Review of the performance and remuneration of executive directors; and
• Establishment and adherence to appropriate ethical standards.
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PROSPECTUS4. Investment Risks

An investment in Gas2Grid bears risks and prospective investors in the Company should consider the risk factors described
in this Section, together with the information contained elsewhere in this Prospectus, before deciding whether to apply for
Shares or Options.

4.1 Exploration Risk
Potential investors should understand that oil and gas exploration, appraisal and development are high-risk undertakings.
There can be no assurance that exploration of SC44, the Malolos Prospect or any other exploration properties that may be
targeted or acquired in the future, will result in the discovery of an economic hydrocarbon resource. Even if an apparently
viable resource is identified, there is no guarantee that it can be economically exploited.

4.2 Operating and Market Risk
The operations of the Company may be affected by a number of factors, including failure to locate or discover hydrocarbon
accumulations; failure to achieve predicted well production flow rates; operational and technical difficulties encountered
in production; difficulties in commissioning and operating plant and equipment; mechanical failure or plant breakdown;
unanticipated reservoir problems which may affect field production performance; adverse weather conditions; industrial
and environmental accidents; industrial disputes; and unexpected shortages, increases or overruns in the costs of services,
consumables, spare parts, plant and equipment.

Drilling may also result in unprofitable outcomes, not only with respect to dry wells, but also with respect to wells that,
though yielding hydrocarbons, are not productive at a rate to justify commercial development or cover operating and other
costs. Completion of a well does not assure a profit on investment or recovery of drilling, completion and operating costs.
Hazards incidental to the exploration and development of petroleum properties such as unusual or unexpected formations,
faults, pressures or other factors are inherent in drilling and operating wells and may be encountered by Gas2Grid.

Having been incorporated on 22nd December 2004, Gas2Grid does not have any operating history, although it should be
noted that the Company's Directors have between them significant operational experience. No assurances can be given that
Gas2Grid’s prospects achieve commercial viability through the successful exploration and/or production from its licence.
Until Gas2Gird is able to realise value from its projects, it is likely to incur ongoing operating losses.

In order to carry out operations in the Philippines Gas2Grid must secure standard Government permits and licences.
Gas2Grid may encounter delays and obstacles in the process of obtaining these permits and licences. However, the
Directors of Gas2Grid do not expect to encounter any delays in this process.

The Philippines electricity market may not develop in the way the Directors are anticipating and the market for gas may
not eventuate. Electricity pricing may fall to levels which preclude commercialisation of gas resources.

4.3 Resource Estimates
Implied production rates and resource estimates are expressions of judgement based on knowledge, experience and industry
practice. Estimates, which were valid when originally calculated, may alter significantly when new information or
techniques become available. Furthermore, by their very nature, resource and reserve estimates are imprecise and depend
to some extent on interpretations, which may prove to be inaccurate. As further information becomes available through
additional drilling and analysis, the estimates are likely to change. This may result in alterations to development and
production plans, which may, in turn, adversely affect the Company's operations.

4.4 Commodity Price and Exchange Rate Risks
Should Gas2Grid achieve hydrocarbon production, the revenue it will derive through the sale of commodities exposes the
potential income of the Company to commodity price and exchange rate risks. Commodity prices fluctuate and are
affected by a number of factors beyond the control of Gas2Grid. Such factors include:

• Supply and demand of energy commodities in world-markets which set the reference prices of oil and gas including
forward selling activities;

• Technological advancements influencing the competitiveness of energy commodities; and 
• Macro-economic factors and global economic trends.
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limited4. Investment Risks (continued)

4.4 Commodity Price and Exchange Rate Risks (continued)
Furthermore, international prices of various commodities are denominated in United States dollars, whereas the income
and expenditure of the Company are and will be taken to account in Australian currency, exposing the Company to the
fluctuations and volatility of the rate of exchange between the United States dollar and the Australian dollar as determined
in international markets.

4.5 Environmental Risks
The operations and proposed activities of Gas2Grid in the Philippines will be subject to the Philippines’ laws and
regulations concerning the environment. As with most exploration projects and production operations, Gas2Grid’s
activities are likely to have an impact on the environment, particularly if field development proceeds. It is Gas2Grid’s
intention to conduct its activities to the highest standard of environmental practice, including compliance with all
environmental laws. Nevertheless, there are certain risks inherent in Gas2Grid’s activities such as accidental leakages or
spills, or other unforeseen circumstances, which could subject Gas2Grid to extensive liability. Gas2Grid has already
prepared an environmental report for the Malolos drill site and has obtained necessary consents to commence drilling
operations at Malolos 1.

4.6 Title Risk
Please refer to the Report by the Company’s Philippines Lawyers contained in Section 7 for an outline of the
legislative and legal regime under which SC44 is held and will entitle the Company to carry out the activities it
proposes. Whilst the Company believes that it is able to carry out those activities, subject only to the restraints
described in that Report, there are jurisdictional and sovereign risks associated with the Company operating in any
foreign jurisdiction over and above those which might be expected to be encountered in Australia, such as
unanticipated legislative change (including retrospective change) or intervention.

4.7 Share Market Conditions
The price of the Shares when quoted on ASX will be subject to international and domestic factors influencing conditions
in capital and commodity markets. These factors may affect the level of prices for listed securities of resource and
exploration companies quoted on ASX.

4.8 Competition
Gas2Grid is competing with other companies to successfully achieve its objectives. Many of Gas2Grid’s competitors have
access to greater resources than Gas2Grid and are therefore in a better position to compete for future business
opportunities. There is no guarantee that Gas2Grid can compete effectively with these companies.

4.9 General Investment Risks
Share prices and returns to Shareholders are subject to general investment risks and may be subject to the following, none
of which are within the control of Gas2Grid:

• World and Philippines economic conditions;
• Interest rates;
• Levels of tax, taxation law and accounting practice;
• Government legislation or intervention;
• Inflation or inflationary expectations;
• Natural disasters, social upheaval or war in the Philippines, Australia or elsewhere; and
• Political and/or social upheaval in the Philippines.
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PROSPECTUS4. Investment Risks (continued)

4.10 Specific Risks Associated with Gas2Grid
There are also a number of specific risks associated with Gas2Grid, which may adversely affect the Company’s financial
position, prospects and price of its listed securities. In particular, Gas2Grid is subject to risks relating to the exploration
and development of oil and gas interests, which are not generally associated with other businesses. Set out below are some
of the more material specific risks that may adversely affect Gas2Grid:

• Exploration and appraisal costs – The appraisal costs of the Malolos Prospect described in the Project Review section
of this Prospectus are based on certain assumptions with respect to the method and timing of exploration. These
estimates and assumptions are subject to significant uncertainties and, accordingly, the actual costs may materially differ
from these estimates and assumptions. Accordingly, no assurance can be given that the cost estimates and the
underlying assumptions will be realised in practice, which may materially and adversely affect the Company's viability.

• Insurance – Insurance against all risks associated with petroleum exploration is not always available or affordable.
Gas2Grid will maintain insurance where it is considered appropriate for its needs however it will not be insured against
all risks either because appropriate cover is not available or because the Directors consider the required premiums to be
excessive having regard to the benefits that would accrue.

• Reliance on Key Personnel – The loss of any one or more of the Directors of Gas2Grid, in particular Mrs Royle, could
have an adverse impact on the performance and prospects of the Company.

• Contractors – The operations of the Company are likely to require involvement with contractors and possibly joint
venture parties. It is not possible to predict the risk associated with a financial failure, default or non-compliance of a
joint venture party or a contractor, but such events are likely to harm the performance of Gas2Grid.

• Future Capital Needs and Funding – Further funding may be required by Gas2Grid to support its activities and
operations. There can be no assurance that such funding will be available on satisfactory terms or at all. Any inability
to obtain finance will adversely affect the business and financial condition of the Company and, as a consequence, its
performance.

• Changes to Accounting Standards – From 1 January 2005, the Company must comply with International Financial
Reporting Standards (IFRS). These changes will affect the way certain items are reported in the Company's financial
statements. For further comments on this matter please refer to the Investigating Accountant’s Report in Section 6 and
to Section 8.8 of this Prospectus. 

The risk factors enumerated in this Section are not intended to be an exhaustive statement of all of the risks confronting
the Company and associated with an investment in the securities of the Company.
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limited5. Independent Geologist’s Report

3 March 2005

The Directors
Gas2Grid Ltd
Level 2, 
1 York Street, Sydney 2000

Dear Sirs,

Independent Technical Expert’s Report

1. INTRODUCTION
In a letter dated 20th December 2004, Gas2Grid Ltd (G2G) requested that MBA Petroleum Consultants (MBA) prepare
a Technical Expert’s report and valuation of the company’s exploration assets for inclusion in a prospectus for an Initial
Public Share Offering (IPO) in G2G. The new shares and options are to be listed on the Australian Stock Exchange.

G2G has, in that fax and in subsequent meetings, requested that MBA address the following issues:

a) Examine the strategy and the quality of the plays in the permits.
b) Discuss the risks involved for exploration in the permits and comment on the validity of the exploration program as a

means of improving the chance of success.
c) Provide a valuation of G2G’s exploration assets suitable for inclusion in the Prospectus.

2. SUMMARY
MBA has confirmed that G2G has title to Service Contract SC44, onshore Southern Cebu, Philippines. 

The risks associated with the exploration plays in the permit are discussed in more detail in the body of this report. The
exploration programs planned by G2G are adequate to address the major risks recognised at this time.

MBA valued the exploration asset at the time of compilation of the report, in January 2005. The valuation does not include
any other assets or liabilities that G2G may or may not have. The method of analysis is detailed in Section 8.

On the basis of the technical review, MBA believes that the valuation presented is both fair and reasonable.

3. G2G EXPLORATION ASSETS

3.1. Summary
G2G has been awarded a 100% interest in Service Contract SC44 located on Cebu Island in the Philippines.

G2G is the operator of this permit.

MBA assesses the current fair market value of the permit, net to G2G, to be in the range of A$7.0 million to A$18.0 million.
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PROSPECTUS5. Independent Geologist’s Report (continued)
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Figure 1
Location Map and Regional Structuring SC44



limited5. Independent Geologist’s Report (continued)

4. REGIONAL GEOLOGY

4.1 Background
The island of Cebu is located within the Visayan Basin in the central Philippines. The Visayan Basin is a Tertiary basin
with over 9000m of sedimentary fill. With numerous surface oil and gas manifestations known as early as 1888, the area
was the site of the first attempts to establish commercial petroleum production in the country. Over the past 100 years,
more than 200 wells have been drilled in the basin. Most of these wells were drilled prior to 1950. In addition, most wells
drilled in the basin were only drilled to shallow depths and did not reach the stratigraphic targets, which flowed
hydrocarbons at Malolos and Zaragosa. Wells on these two structures have yielded significant oil and gas shows.
Production, albeit non-commercial in scale, has been demonstrated to be present in some places. Many of the earlier efforts
failed because the wells were poorly located structurally and stratigraphically. Poor drilling and completion technology and
lack of funding compounded the problems of early explorers. Because of this the basin remains relatively under-explored. 

4.2 Structure
The basin is located between two major tectonic elements, the Negros Trench to the west and the northwest trending
Philippine Fault to the east and north. The Negros Trench is the site of the eastward under thrusting of the Southeast Asian
plate; the Philippine Fault is a major left lateral strike slip fault cutting the Philippine archipelago.

During the middle Oligocene to early Miocene the Visayan Basin began to form due to block faulting in the back arc region
of the Negros Arc and is probably related to rifting associated with the opening of the South China Sea at this time. Towards
the end of the Miocene, extensional tectonics changed to a compressional regime as a result of the subduction of continental
fragments that originated at the South China Seas spreading centre. East-west thrust faulting, subduction along the Philippine
Trench and the development of the Philippine fault zone all occurred at this time. Continued sinistral movement during the
late Miocene resulted in the development of the ridges and troughs that now characterize the present day Visayan Basin. 

The major tectonic elements within the Visayan Basin consist of thrust and strike slip faulting with a predominant north
to northeast strike. These faults define structural sub-basins. Synthetic faults with a northwest trend occur mainly at the
northeast boundary of the basin adjacent to the Philippine Fault zone.

Rapid sedimentation in the basin areas followed marine transgressive phases during the Miocene and into the Pliocene.

Folding culminated in the Pliocene with emergence of the major islands, including Cebu, occurring in the Pleistocene. The
island of Cebu has a long linear NNE-SSW shape with a topographic high in the centre of the island, known as the Central
Cebu High. This high is underlain by a suite of igneous and metamorphic rocks, which are part of the basement complex
underlying the Visayan Basin. The tectonic activity in this area has produced a relatively complex geological structure. The
compressive nature of the major structural elements has resulted in the development of numerous anticlinal structures. One
of these anticlines forms the structural trap for the Malolos gas accumulation.

4.3 Stratigraphy
Sediments within the basin are predominantly of Oligocene to Pleistocene clastics and carbonates deposited in shallow to
deep marine environments. The stratigraphic table is included as Figure 2.

Aeromagnetic and ground gravity surveys indicate a maximum sedimentary thickness of some 9000m. At least five
depositional cycles are recognized, separated by unconformities related to various phases of tectonic activity (Sheldon 1973).

Cycle 1
These consist of Early Miocene sediments deposited on the metamorphosed basement. The earliest deposits were coals,
sands and shales with shallow water reefal limestones. Deep marine shales followed these with subordinate but important
siltstones and sandstones of the Malubog Formation.

Cycle 2
When the rate of Malubog deposition exceeded the rate of subsidence, shallow waters again prevailed, with the deposition
of the Mt Uling Limestone, part of the second cycle. After Mt Uling deposition, the basin once again deepened, and the
Toledo Formation shales were deposited.
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Figure 2
Visayan Basin Stratigraphy
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Cycle 3
The third cycle began with the deposition of the shallow water to reefal Maingit Limestone. Following and in part
contemporaneously with the deposition of the Maingit Limestone, the basin again was filled with alternate beds of shale,
sandstone and some limestone that comprise the Maingit Clastics.

Cycle 4
The fourth cycle began with renewed encroachment of the sea onto the land and the deposition of the partly reefal Barili
Limestone. The deepening of parts of the basin, and uplift elsewhere led to the deposition of the Barili Marl. 

Cycle 5
The Pliocene saw another incursion of the sea, marked by the unconformable deposition of the Carcar Limestone, consisting
of both reefal and detrital limestone. The Carcar Limestone appears to merge with living reefs along the coast today.

4.4 Hydrocarbon Potential
Some 200 plus exploration wells have been drilled on Cebu with no commercial oil or gas production. This is despite a
large number of oil and gas shows and flows achieved during drill stem and production tests. In addition, surface oil seeps
have long been known in the south western part of Cebu (Sheldon 1973). Lack of hydrocarbon charge does not appear to
be a high risk in this basin.

4.4.1 Structural Traps
The complex structural history of Cebu has resulted in large scale faulting and folding. These have formed four way
dip closures and fault bound traps. In addition to the structural traps, the observed lateral and vertical facies
variation has created the potential for stratigraphic traps (reefal, channel and tubiditic fans).

To date anticlinal traps of the Alegria-Malabuyoc trend have proved to be the most attractive drilling targets due to
their obvious geometry at surface outcrop. Owing to the lack of good quality seismic data, surface geology has been
the predominant factor in determining well locations. Many of the wells have been drilled off-structure due to
lateral offset between the surface and subsurface structure.

The presence of traps has been demonstrated by the production of both oil and gas on test. Given the nature of the
structuring and the difficulties in acquiring good quality seismic in the area, defining these traps will be difficult.

4.4.2 Source Rock
Source rock occurs in the organically rich sediments, especially coals and carbonaceous shales of the Lower
Oligocene Coal Measures. Analysis of samples from the Malubog Formation indicated 70% contained total organic
carbon content (TOC) ranging from 1 to 5%. This is in excess of the 0.5% considered to be a minimum
requirement for a rock to have a source potential. Vitrinite reflectance studies have indicated that the humic
character of the Malubog Formation requires maturation levels of not less than 0.6% vitrinite reflectance to begin
oil generation. Approximately 40% of Malubog samples analysed have a vitrinite reflectance in excess of 0.6%.

Other geochemical studies have indicated that the fine grained clastics of the Middle Miocene Toledo Formation
and Upper Maingit Formation also have a hydrocarbon source potential.

The presence of adequate mature source rock is considered to be low risk in the area.
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4.4 Hydrocarbon Potential (continued)

4.4.3 Reservoir
Several formations within the Visayan Basin, onshore Cebu have demonstrated reservoir potential. These are
described in detail below. All wells have found reservoir rock of a quality which has been demonstrated as of a
quality which can produce hydrocarbons. The presence of reservoir is considered to be low risk in the area.

Maingit Clastics (Upper Miocene)
Sandstones of the Maingit Formation have yielded hydrocarbons from shallow depths in the Alegria area. These
sands are poorly cemented, quartzose, lithic and with variable amounts of clay. CPR-2 penetrated 427m of Maingit
clastics with a sand/shale ratio of 0.3 to 0.45. Individual sands ranged from 3m to 64m in thickness. Pay zones from
1m to 15m and production rates of 55 to 1,277 bopd were identified in the wells Lumpan-1 and Lumpan-2, New
Redeco-1 and Malolos-1. Core permeabilities in the Malabuyoc area range from 10.5 md to 86 md.

Toledo Formation (Middle Miocene)
The Toledo Formation was deposited at a time of intense tectonic activity and is characterized by rapid horizontal
and vertical facies changes.

The basal Toledo units are characterized by andesitic breccias, tuffs, tuffaceous marls and bentonites which grade
into volcanic sand and siltstones. In west central Cebu turbidites and carbonate breccias are exposed indicating an
unstable shelf-slope environment.

A shallow water carbonate known as the Uling Limestone is coeval with the basal units described above and is
transgressive over the Lower Malubog Formation. It occurs in the Uling area of Central Cebu and is lagoonal in
character consisting of biomicrites and biocalcarenites with only a few head corals.

The Maingit Limestone is a massive platform limestone deposit penetrated in southern Cebu which correlates with
the Toledo depositional cycle. It is interpreted to represent a progressive lowering of sea level during the Middle
Miocene.

Upper Malubog (Lower Miocene)
Basal units are predominantly sandstones and siltstones with interbedded coals representing a fluvial/deltaic
depositional environment. The upper part of the formation consists of dark grey claystones and siltstones with thin
sandstone beds. In Central Cebu the Upper Malubog is interbedded with the Binabac Limestone, which consists
of branching corals indicating a shallow near shore reef environment probably fringing the central Cebu high.

The Upper Malubog has not been fully penetrated by any of the wells drilled in southern Cebu and its total
thickness is unknown.

Lower Malubog (Upper Oligocene)
This formation consists of shales, limestones, siltstones, and sandy siltstones. Foraminifera indicate an upper to
middle bathyal environment. The Lower Malubog has not been penetrated in any of the wells drilled in southern
Cebu to date.

This interval produced oil at 250 bopd from dirty and poorly sorted sandstones in the Regente A-1X well in central
Cebu. The flow rate could not be sustained.

4.4.4 Seal
Interbedded shales, fine clastics and the occurrence of regional unconformities provide seals for the reservoirs. The
main sequence is essentially a deep marine sequence, and consists largely of shale. The presence of seal is considered
a low risk.
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5. MALOLOS GAS DISCOVERY
The Malolos gas discovery is located approximately 35kms southwest of Cebu City. Five wells have been drilled on the
anticline between 1960 and 1961. All have been plugged and abandoned. Oil and gas shows were encountered in Malolos-
1 and oil shows were reported in Malolos -4.

5.1 Well results
Malolos-1 encountered several hydrocarbon shows during drilling and fifteen drillstem tests (DSTs) were conducted in the
well. No flowrates were reported at the time the DSTs were acquired. The test results were recently reviewed by Delbaere
Associates Pty Ltd and gas and oil rate estimates were calculated based on an analysis of pressure and fluid recovery data.
The best zone, occurring within the Toledo Formation and tested by DST 8 is estimated to be capable of flowing gas at
12.5 MMscf/d zone. A second zone within the Maingit Clastics and tested by DST 6 is estimated to be capable of flowing
gas at 5.6 MMscf/d. A Malubog sand tested by DST 12 was estimated to flow 1.0 MMscf/d. Two intervals within the
Maingit Clastics are interpreted to show good to moderate permeability based on oil cut mud recoveries and pressure build-
ups. The DST results are summarised in Table 1. 

TABLE 1
MALOLOS-1 DRILL STEM TEST RESULTS

Tested Interval DST, Depth (m) Comments

Maingit Clastics 1, 367 to 395 GTS* in several minutes, recovered 126m of gas
cut mud, estimated flow 200Mscfd*

Maingit Clastics 2, 421 to 467 High permeability, recovered 168m of gas and oil 
cut mud

Maingit Clastics 4, 767 to 785 GTS immediately, recovered 112 m gas and oil
cut mud

Maingit Clastics 6, 816 to 834 GTS 3 minutes, estimated flow 5.6 MMscfd*

Toledo Formation 8, 1847 to 1860 GTS 3 minutes, estimated flow 12.5 MMscfd, 
recovered oil cut mud

Malubog Sandstone 12, 2179 to 2186 GTS 36 minutes, estimated flow 1.0 MMscfd, 
recovered 26m gas and oil cut mud

Malubog Sandstone 13, 2186 to 2196 GTS in 40 minutes, recovered 10m of 39 API oil
and 70m of oil and gas cut mud

Malubog Sandstone 14, 2198 to 2205 GTS in 40 minutes, recovered 10m of 39 API oil
and 70m of oil and gas cut mud

Malubog Sandstone 15, 2222 to 2234 GTS 19 minutes, recovered 20m 38.4API oil and
34m gas and oil cut mud

* GTS = Gas To Surface; Mscfd = Thousands of standard cubic feet of gas per day
MMscfd = Millions of standard cubic feet of gas per day

5.2 Structure
Field mapping by Jacobson et al confirmed the presence of a large surface structure extending for approximately 6kms. The
presence of this structure is also suggested by the Malolos wells and a 1959 seismic survey. The surface structure is
asymmetrical with the NW flank dipping at 11 to 20 degrees, while dips on the SE flank range up to 46 degrees. Dipmeter
results and core records from the Malolos-1 well suggest the SE flank becomes much steeper at depth with dips reaching
82 degrees. This implies a NW shifting of the axial plane with depth with the Malolos-1 well intersecting the reservoirs on
the east flank of the structure. Seismic indicates that the structure plunges to the south. The Jacobson report includes a
NW-SE structural section interpreted from seismic line Z-6 (Figure 4). The interpreted faulting at Malolos implies
complexity of the structure, which may diminish the lateral continuity of the relatively thin reservoir units.
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Figure 3
Malolos 1 Well Logs
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5.3 Sedimentolgy
Core was obtained from the top of the Maingit Clastics DST 6 test interval, however the description of the sandstone
interval is quite basic and not much information is available.

Core was also cut over the lower part of the Toledo Formation DST 8 interval. The description is also basic and describes
a very fine to medium grey to green grey sandstone, feldspathic with carbonaceous streaks, very calcareous in places. The
bottom foot of the core was friable and loose sand.

The wireline logs and mudlog indicate that the Maingit Clastics and Toledo Formation consist of a thick (approximately
1800m) succession of dark grey shales punctuated by thin sands (up to 15m in thickness), which are occasionally
conglomeratic. These are interpreted to be marine turbidite deposits. The geometry of the sand bodies cannot be
determined from a single well penetration, but it is possible that they are part of a sub-marine fan system, which may or
may not represent feeder channels for the turbidites.

5.4 Reservoir Quality
In order to deliver and sustain the production of hydrocarbons to the well bore, a reservoir must demonstrate reasonable
flow capacity and storage capacity respectively. 

The interpreted tests indicate that several sands have permeability and the estimated gas rates indicate excellent flow
capacity from two intervals within the Toledo Formation and Maingit Clastics. Porosity estimates for the two primary
intervals are not available and storage capacity (porosity multiplied by net thickness) cannot be calculated. The lower zone,
within a sandstone in the Toledo Formation, is within a predominantly shale section and continuity of the unit and
therefore flow capacity is not certain. The depositional environment of this sand is not known and therefore its likely
geometry is also uncertain.

5.5 Reservoir Connectivity
In the absence of production or extensive extended production test data to measure pressure depletion, lateral and vertical
connectivity of the flow units and the effectiveness of baffles or barriers to flow within the two primary reservoir zones is
uncertain. Correlation of reservoir units to offset wells is one method to estimate regional reservoir connectivity; however
log data from the offset wells were not available to enable this analysis.

31

Figure 4
Malolos 1 Structural Cross Section
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5.6 Volumetric Estimates
Insufficient data exist to enable volumetric estimates to be calculated with confidence. The seismic data is of poor quality
and key structural horizons cannot be mapped on it with confidence. Field mapping undertaken in 1973 defined an
asymmetric anticlinal closure at Malolos, which is at least six kilometres long (Jacobsen 1987). It is difficult to extend
surface mapping to the subsurface with confidence in a structurally complex area such as this. However, the presence of a
surface anticline combined with the results of the wells show that there is a trap present. The size of the structural
“container” which defines the bulk reservoir volume cannot be established from the current dataset. Furthermore the
geometry of the reservoir sands is not known. Petrophysical analysis to calculate porosity and hydrocarbon saturation and
net pay has not been attempted for this review.

5.7 Development Risk
The primary risk to an economic development is the continuity of reservoir units, both stratigraphically and structurally
within the trap. Stratigraphic discontinuity of flow units is possible, depending on the provenance of the turbidites seen in
the well. If the sandstones seen were deposited as shelf or basin floor fans, then the sands will be quite extensive. If, however,
the sands seen represent the feeder channels to the fans from the shelf, then the sand may be more localised. Structural
discontinuity of reservoir units caused by fault offsets which juxtapose reservoir quality sandstone against non reservoir
shale is also likely. The greater the continuity of the flow units, the fewer wells will be required to drain the accumulation.

Production problems due to unconsolidated sand, formation damage due to swelling clays can be overcome by using
modern day drilling and completion techniques.

6. SEISMIC
A previous operator of the area acquired a survey of five seismic lines in 1959 over the Malolos structure. The quality of
the data is poor to fair only, and provides little assistance in unravelling the structural complexities in the area. It is thought
that the poorer data in the central section of the lines is due to the steep dips and faults that are known from the well results
to exist there.

Careful consideration will need to be given to any thought of collecting further seismic in the permit to ensure that
acquisition parameters are chosen such that better imaging of the subsurface is achieved.

7. EXPLORATION PROGRAM
The proposed exploration program includes a redrill of Malolos-1. This will enable modern drilling and testing including
production testing of the existing discovery, plugged and abandoned in 1960. It is not intended that new seismic
acquisition be undertaken before the drilling takes place.

MBA considers that this is a logical and beneficial exploration program for this block. Only by drilling the well using
modern methods and production testing of the reservoirs, which exhibited hydrocarbons can a reasonable estimate of the
productivity and volumetrics be made.

If the well is successful, then thought can be given as to the most economic method of mapping the size and shape of the
trap. This may include further drilling, seismic or other mapping techniques.

Further exploration work is to be undertaken in the vicinity of the Zaragosa well on the same Barili-Malolos Esperanza
Lead as the Malolos wells. This well was drilled in 1961. No well completion report is available at this time. However, local
inhabitants have reported that the well flared gas and produced “kerosene” on test (Jacobsen, 1987). The kerosene was
probably condensate. Field mapping undertaken by Jacobsen in 1987 stated that the Zaragosa area was probably a closed
dome and recommended that mapping in the area be followed up by a more detailed study. G2G intends undertaking
detailed field mapping and continuing the search for data on the Zaragosa well results.

A number of leads have been mapped in the field, by air photos and Landsat images. These are outlined on Figure 3. These
leads provide significant follow up potential to the work planned for Malolos and Zaragosa. It is likely that the stratigraphy
and source potential in these leads is comparable to that seen at Malolos and Zaragosa.
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8. VALUATION
The principles conveyed in the Valmin Code, Revised Edition March 1998, Parts 1, 2 & 3 and in the ASIC Practice Notes
42 & 43 and ASIC Policy Statements 74 & 75 have been applied by MBA.

There are several methods of undertaking a valuation of a permit such as SC44. These include (but are not restricted to):

• Production information leading to cash flow analysis
• Recent farmin costs and premiums paid in this or similar permits
• Estimates based on current prospects and leads, incorporating expected chances of success and risk profiles
• Estimated cost of committed work programs (deal between permit holder and the governing authority)

There are no production figures available for fields within SC44 as there are no producing fields in the permit. In addition,
there is no recent farm out deal in this permit or in any other permit in the immediate area. Thus, any estimates of the
value of the permit will need to be made based on current prospects and leads, previous well results and estimates of chance
of success, production costs, flow rates and gas sales prices. In addition, the committed work program of five wells in
addition to other studies and field work over a seven year period will be considered.

An economic model for oil and gas production in Cebu has been constructed by G2G. It incorporates all the variables
normally found in a model of this kind. This model has been analysed by MBA with particular emphasis placed on the
input parameters used. The parameters used seem reasonable given the well results and other studies of the area. As the
exploration work program planned is a redrill of Malolos-1, the estimated flow rates and hydrocarbon recoveries from that
well have been used in the model. It is planned to sell the gas to power companies in Cebu, notably Marubini.

The major uncertainty with the economic model is the size of the Original Gas In Place (OGIP). To calculate OGIP and
then estimate reserves requires either accurate mapping of the structure of the reservoir horizons at depth combined with
an estimate of recovery rates or sufficient production data to enable pressure declines to be measured and forecast. Neither
of these methods is available to G2G at this time. However, a range of volumes has been estimated from the available data. 
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Figure 5
SC44 Propects an Leads Inventory
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G2G has estimated reserves by using a range of flow rates with decline rates set for a modelled three well case. The risk
with this method is that the size of the trap is being estimated by assuming a decline rate for the wells. As there are no
measured decline rates to base this on, the producible reserves may be over estimated. G2G’s parameters and results are
included in Table 2. G2G has used a low case of 10 million cubic feet of gas per day (MMcfd) as an initial flow rate. Their
high case of 17 MMcfd reflects the DST results seen in Malolos-1. Their “High Case (2)” represents producing the “High
Case (1)” but with a doubled capital and operating cost structure.

MBA has estimated OGIP by taking a range of areas for the trap based on the field mapping, and estimating a recovery
factor of 75%. MBA used a reservoir thickness of 7 metres for each of three sands and used other parameters such as
porosity and gas saturation as reasonable estimates given the geology and depth of the reservoirs. It must be noted that as
no subsurface mapping of the structure is possible, there is considerable risk attached to any estimate of OGIP and
therefore to the reserves. These cannot be classed as reserves in the strict sense, as there is not sufficient data available to
allow this. MBA’s parameters and results are included as Table 3. In both cases, the US dollar/Australian dollar exchange
rate used is 0.74.

Neither the G2G economic model nor the reserves estimated by MBA have taken the oil potential in Malolos into account.
It is difficult to quantify the oil potential, given the DSTs produced oil on test, but no flows to the surface. In addition,
the previous comments regarding the mapping and thus the potential size of the trap are relevant to the oil volumes also.
Thus, although there is significant potential for oil production in Malolos and other prospects and leads within the permit,
it is difficult to quantify what this potential may be, and thus its value.

The NPVs that result from these calculations include only the estimated resource at Malolos. 

There are a number of other leads within the permit ranging from 3 sq km to 25 sq km in area (Figure 3). These provide
the possibility of significant upside value once drilled. They include the Zaragosa lead, which has already been discussed in
this report. Each of these leads is likely to have the required reservoir, source and seal present within the trap. As for
Malolos, defining the trap structure and geometry will require further fieldwork with the possibility of acquisition of new
seismic lines.

TABLE 2
G2G ECONOMIC MODEL

PARAMETERS AND RESULTS
Malolos-1 Gas Reservoirs

Low Case High Case (1) High Case (2)

Gas Price ($US/Gj) 3.0 3.0 3.0
Number of Wells 3 3 3
Initial Flow Rate per Well (MMcfd) 10 17 17
Years of Production 16 17 21
Decline Rate 10% 10% 10%
Total Production (bcf ) 28 54 44.5
Net Present Value @10%, A$ 16.2 39.0 21.4

In determining the value for the permit, MBA has taken into account the gas and oil potential of Malolos, Zaragosa and
the other leads. MBA has also taken into account the risks associated with the exploration and appraisal in the permit.
There are a number of uncertainties and therefore risks with the project, of which the technical ones have been covered in
detail earlier in the report. These include the size and shape of the trap, the continuity of the reservoirs and the sustainable
flow rate for hydrocarbons. Non-technical risks include cost of drilling and infrastructure and the gas price.
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TABLE 3
MBA’s PARAMETERS AND RESULTS

Malolos-1 Gas Reservoirs

Low Case Most Likely Case High Case

Area of Closure (Sq Km) 4 8 12
Geometric Correction Factor 0.5 0.55 0.6
Number of Reservoirs 3 3 3
Reservoir Thickness (m) 7 7 7
Porosity (%) 0.18 0.18 0.18
Gas Saturation (%) 0.85 0.85 0.85
Recovery Factor 0.75 0.75 0.75
Estimated Reserves (bcf ) 13.8 30.4 49.7
Gas Price $USD/Gj 3.0 3.0 3.0
Net Present Value @10% A$ 6.2 12.5 25.1

The committed work program in SC44 covers a seven year period and includes five wells as well as field studies and new
seismic acquisition. Assuming a well cost of A$2 million for the first well and A$1.2 million for subsequent, shallower
wells, and that the other studies will conservatively cost around A$1.5 million means that G2G will be committing to
expenditure of at least A$8.3 million during that period.

8.1 Valuation Summary
MBA assesses the current fair market value of the SC44 permit to G2G to be in the range of A$7.0 million to A$18.0
million. This range was estimated from the NPVs calculated from the Malolos well data and incorporates the prospectivity
seen in the rest of the block along with the estimated exploration risks. 

9. STATEMENTS

9.1. Limitations
MBA has primarily relied on data supplied by G2G. This information consisted of seismic data, well completion reports,
seismic processing reports, geological studies, interpreted technical studies and other technical reports. These were
compiled and written by various industry and government bodies as well as consultants to and staff members of G2G. The
material was reviewed for its quality, accuracy and validity and was considered to be acceptable. In addition, title
documents were provided by G2G. It is believed that the information received from G2G is both reliable and complete
and there is no reason to believe that any material facts have been withheld. However, no warranty can be given that this
review has analysed all of the matters, which an extensive examination might reveal. 

MBA has given written consent to the inclusion of this report in the form and context in which it is here presented in a
Prospectus to be issued in March 2005.

This report or any reference thereto, may not be included in any other document or distributed for any other purpose
without the prior written consent of MBA to the purpose of such distribution and to the form and context in which the
report or reference appears.

The opinions and statements in this report are made in good faith and in the belief that such opinions and statements are
not misleading.

9.2. Declaration
MBA Petroleum Consultants has not had and, at the date of this report, does not have any relationship with G2G, or its
subsidiary companies. A fee will be received for the preparation of this report and this is not contingent on the outcome
of the Prospectus. No other benefit will be received by MBA. Neither Wal Muir nor Doug Barrenger has any pecuniary or
other interest, which could be regarded as capable of affecting their ability to provide an unbiased opinion in relation to
the Prospectus. Advance copies of this report were provided to the Directors of G2G and minor changes were made as a
consequence. There have been no material changes made to the report.
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9.3. Qualifications of the Authors

Wal Muir
Wal Muir has a B.Sc. (Hons) degree from the University of New South Wales (1978) with a double major in Geology, a
major in Pure Mathematics and Honours in Geophysics. He has a Master of Business Administration (1989) from the
University of Queensland. Mr Muir has 26 years of experience in the petroleum exploration and production industry, both
within Australia and overseas. His principal expertise is in geophysical interpretation, prospect and permit evaluation,
reserves assessment and economic evaluations. He has worked for seven companies during his career, rising to Exploration
Manager. Since setting up MBA Petroleum Consultants in 2001 he has undertaken projects for many clients in Australia
and overseas. Wal is a member of the Australian Society of Exploration Geophysicists, Queensland Petroleum Exploration
and is a Distinguished Member of the Petroleum Exploration Society of Australia (PESA). He has filled all the executive
positions at PESA Queensland, and was Federal President of PESA from 1997 until 1999.

Wal Muir
Partner
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3 March 2005 
 
 
 
 
 
The Directors 
Gas2Grid Limited 
Suite 1, Level 2 
1 York Street 
SYDNEY NSW 2000 
 
 

Dear Directors, 

INVESTIGATING ACCOUNTANT’S REPORT 

Introduction 

This report on Gas2Grid Limited (“Gas2Grid”) has been prepared at the request of the Directors of 
Gas2Grid for inclusion in a Prospectus to be dated on or about 3 March 2005 relating to the Offer of 
20,000,000 fully paid shares in Gas2Grid at an issue price of $0.20 per share, amounting to 
$4,000,000.  Gas2Grid reserves the right to accept over subscriptions to a maximum additional 
5,000,000 shares amounting to a total of 25,000,000 shares raising $5,000,000.  The Offer is not 
underwritten. 

Gas2Grid is a Sydney based oil and gas exploration company which was incorporated on 
22 December 2004 to focus on the appraisal and development of a known hydrocarbon province on 
Cebu Island in the Visayan Basin within the Philippines.  The subsidiary of Gas2Grid, 
Gas2Grid Pte Limited, incorporated in Singapore, has 100% of the rights for the exploration, 
development and exploitation of petroleum resources under service contract (exploration licence) 
SC44.  SC44 contains the Malolos oil and gas discovery and other wells with hydrocarbon shows.  
The amount raised under this issue will be applied primarily to appraising and developing the Malolos 
oil and gas discovery. 

Gas2Grid has entered into a non exclusive Co-operative Deed with Marubeni Philippines Corporation 
whereby Marubeni has an option to fund and develop any power unit needed to commercialise 
Malolos gas reserves.  In the event that Marubeni takes up the option, they would be responsible for 
the generation and sale of electricity into the national grid.  Gas would be sold at the field gate into a 
scalable power plant. 

This report has been included in the Prospectus to assist investors considering subscribing for the 
shares offered by the Prospectus.  In accordance with the terms of our engagement, this report does 
not address the future prospects or forecasts of Gas2Grid, nor the risks associated with an investment 
in Gas2Grid.  

Historical/Pro Forma Financial Information 

The historical financial information pertaining to the Gas2Grid has been presented on a basis which is 
considered to be the most relevant to potential investors. 

Gas2Grid acquired Gas2Grid Pte Ltd on 3 March 2005.  For the purposes of disclosing the historical 
information the financial statements of both companies have been aggregated.  This historical 
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information has been compiled from the audited financial statements of Gas2Grid and Gas2Grid Pte 
Ltd (“Gas2Grid Group”).  This financial information was subject to review by PKFCA. 

The financial information of the Gas2Grid Group is provided in the Appendix to this Report and 
comprises: 

• Aggregated Statement of Financial Performance for the year ended 31 December 2004 

• Aggregated Statement of Financial Position as at 31 December 2004 

• Pro Forma Statement of Financial Position as at 31 December 2004 

• Notes to the Historical and Pro Forma Financial information.   

The financial information has been prepared in accordance with the accounting policies set out in the 
Appendix to this Report.   

The Gas2Grid Group has been previously operated under a substantially different corporate 
structures, than is envisaged, with different gearing and tax profiles.  Accordingly, taxation and 
interest expense have not been included in the adjusted financial information as it was not considered 
relevant to a potential investor in Gas2Grid.  The historical financial results do not include any costs in 
relation to operating as a publicly listed company. 

As the Gas2Grid Group has only recently been formed, historical financial information prior to the year 
ended 31 December 2004 is not considered meaningful or relevant to prospective investors and is 
therefore not provided.  Similarly the Gas2Grid Group has only recently begun operations in its stated 
field of oil and gas exploration, and consequently, past earnings of companies within the 
Gas2Grid Group would not give a meaningful guide of the future operations of the Gas2Grid Group.  It 
is also for this reason that a Statement of Cash Flows has not been included. 

The Pro Forma Statement of Financial Position reflects the Aggregated Statement of 
Financial Position together with the transactions outlined in Note 2 of the Appendix to this Report, as if 
they had taken place at 31 December 2004.  This Statement was subject to review by PKFCA. 

The Pro Forma transactions are based on information provided by the Directors of Gas2Grid.  The 
Directors believe the Pro Forma Statement of Financial Position is an accurate reflection of Gas2Grid, 
assuming the successful capital raising and the completion of the transactions expected to occur at 
that time. 

Scope of our Report 

PKFCA has been requested by the Directors of Gas2Grid to prepare an 
Investigating Accountant’s Report dealing with the following financial information:   

• Aggregated Statement of Financial Performance for the year ended 31 December 2004; 

• Aggregated Statement of Financial Position as at 31 December 2004;  

• Pro Forma Statement of Financial Position as at 31 December 2004, assuming the 
completion of the Offer and the transactions contemplated to occur as a result;  

• Notes to the Historical and Pro Forma information. 

The Directors are responsible for the preparation and presentation of the financial information and 
have determined that the basis of accounting used is appropriate.  For the purposes of our Report, we 
have reviewed the financial information in order to determine whether, on the basis of the procedures 
described below, anything has come to our attention that would indicate that the financial information 
is not presented fairly in accordance with the basis of preparation and the accounting policies set out 
in the Appendix. 

The scope of our review was conducted in accordance with Australian Auditing Standards applicable 
to review engagements including Australian Auditing Standard AUS 902 “Review of Financial 
Reports”.  The review was limited primarily to inquiries and analytical procedures and included a 
review of accounting records, work papers and other documents, analytical procedures applied to the 
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financial information, discussions with the Directors, Management and Auditors of the 
Gas2Grid Group, and comparison of consistency and application of accounting policies.   

These procedures do not provide all the evidence that would be required in an audit, thus the level of 
assurance provided is less than that given in an audit carried out in accordance with 
Australian Auditing Standards.  We have not performed an audit, and do not express an audit opinion.   

Statement 

Based on our review, which is not an audit, nothing has come to our attention which causes us to 
believe the Historical and Pro Forma information as set out in the Appendix to this Report:  

• does not fairly represent: 

− the Aggregated Statement of Financial Performance for the year ended 
31 December 2004; 

− the Aggregated Statement of Financial Position as at 31 December 2004;  

− the Pro Forma Statement of Financial Position as at 31 December 2004, assuming 
the completion of the Offer and the transactions contemplated to occur as a result;  

− the Notes to the Historical and Pro Forma information. 

• has not been properly prepared on the basis of the Pro Forma transactions; and 

• that the Pro Forma transactions do not form reasonable grounds for the preparation of the 
Pro Forma Financial Statements. 

In accordance with Australian Accounting Standards and mandatory professional reporting 
requirements, and the accounting policies as set out in the Appendix to this Report. 

Subsequent Events 

Apart from the matters dealt within this Report, having regard to the scope of our work, to the best of 
our knowledge and belief, no material transactions or events outside of the ordinary business of 
Gas2Grid have come to our attention that would require comment on, or adjustment to, the 
information referred to in our Report or that would cause such information to be misleading or 
deceptive. 

 

Yours faithfully, 
PKF CORPORATE ADVISERS PTY LIMITED 
 
 
 
 
 
 
BRUCE GORDON 
DIRECTOR AND AUTHORISED REPRESENTATIVE 



PROSPECTUS6. Investigating Accountant’s Report (continued)

40

APPENDIX 

Table 1: Aggregated Statement Of Financial Performance 

 Year ended 
31 December 2004 

$ 

  

Revenue  

Sales - 

Other revenue - 

Total revenue - 

  

Expenses  

Operating costs 17,954 

Cost of sales - 

Depreciation and amortisation - 

Total expenses 17,954 

  

Earnings before Interest and Taxation (EBIT) (17,954) 

The above Aggregated Statement of Financial Performance should be read in conjunction with the 
accompanying notes. 

Table 2: Aggregated Statements of Financial Position 

 
Note 

Aggregated 
31 December 2004 

$ 

Pro Forma 
31 December 2004 

$ 

Current assets    

Cash assets 4 759,592 4,259,592 

Other 5 1,331 1,331 

TOTAL CURRENT ASSETS   760,923 4,260,923 

Non-current assets    

Exploration and evaluation expenditure 6 439,481 439,481 

Exploration permit  - 3,787,903 

TOTAL NON-CURRENT ASSETS  439,481 4,227,384 

TOTAL ASSETS  1,200,404 8,488,307 

Current liabilities    

Payables 7 15,267 14,266 

Borrowings 8 1,184,324 - 

TOTAL CURRENT LIABILITIES  1,199,591 14,266 

TOTAL LIABILITIES  1,199,591 14,266 

NET ASSETS  813 8,474,041 

Equity    

Contributed equity 9  8,474,041 

Retained profits/(Accumulated losses)   - 

TOTAL EQUITY   8,474,041 

The above Statements of Financial Position should be read in conjunction with the accompanying 
notes. 
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Note 1. Statement of Significant Accounting Policies 

a) Basis of Accounting 

The financial information has been prepared in accordance with Australian GAAP (generally 
accepted accounting principles), and the measurement but not all of the disclosure 
requirements of Australian Accounting Standards and Urgent Issues Group Consensus 
Views.  In the view of Gas2Grid, the omitted disclosures would provide no relevant 
information to a potential investor in Gas2Grid. 

The financial information has been prepared on an accruals basis, is based on historical costs 
and does not take into account changing money values.  The financial information has been 
expressed in Australian dollars, A$. 

b) Principles of Aggregation 

The companies were not part of the new Gas2Grid Group during the reporting period, and 
therefore did not constitute part of the Gas2Grid Group for either Corporations Act or 
reporting purposes.  The historical results of the companies have been complied as if the new 
Gas2Grid Group, being Gas2Grid Limited and Gas2Grid Pte Limited, has been in existence 
for the entire reporting period.  The Aggregated Statement of Financial Position of Gas2Grid 
Group reflects the assets and liabilities of the above companies. 

The Pro Forma Statement of Financial Position reflects the financial position of Gas2Grid 
Group as if Gas2Grid had acquired 100% of Gas2Grid Pte Ltd on 31 December 2004 on the 
basis of the transactions stated in Note 2. 

c) Income Tax 

The Gas2Grid Group adopts the liability method of tax-effect accounting whereby the income 
tax expense is based on the profit from ordinary activities adjusted for any permanent 
differences. 

Timing differences, which arise due to the different accounting periods in which items of 
revenue and expense are included in the determination of pre-tax accounting profit and 
taxable income, are brought to account as either a provision for deferred income tax or an 
asset described as a future income tax benefit at the rate of income tax applicable to the 
period in which the benefit will be received or the liability will become payable. 

The amount of benefits brought to account or which may be realised in the future is based on 
the assumption that no adverse changes will occur in income taxation legislation and the 
anticipation that the Gas2Grid Group will derive sufficient future assessable income to enable 
the benefit to be realised and comply with the conditions of deductibility imposed by the law. 

d) Foreign Currencies 

Translation of foreign currencies 

Transactions in foreign currencies are converted to local currency. 

Amounts payable to and by the entities controlled by Gas2Grid that are outstanding at the 
balance date and are denominated in foreign currencies have been converted to local 
currency using rates of exchange ruling at the end of the financial year. 

Translation of financial reports of overseas operations 

All overseas operations are deemed self-sustaining as each is financially and operationally 
independent of Gas2Grid.  The financial reports of overseas operations are translated using 
the current rate method and any exchange differences are taken directly to the foreign 
currency translation reserve. 
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e) Borrowings 

Borrowing are recognised initially at the proceeds received, net of transaction costs incurred. 

f) Provisions 

Provisions are recognised when the Gas2Grid has a legal or constructive obligation as a 
result of past events, it is probable that an outflow of resources will be required to settle the 
obligation, and a reliable estimate of the amount of the obligation can be made. 

g) Recoverable amount of Non-Current Assets 

The recoverable amount of an asset is the net amount expected to be recovered through the 
net cash flows arising from its continued use and subsequent disposal.   

Where the carrying amount of a non-current asset is greater than its recoverable amount, the 
asset is written down to its recoverable amount.  Where the net cash inflows are derived from 
a group of assets working together recoverable amount is determined on the basis of the 
relevant group of assets.  The decrement in the carrying amount is recognised as an expense 
in the Statement of Financial Performance in the reporting period in which the recoverable 
amount write-down occurs. 

The expected net cash flows included in determining recoverable amounts of non-current 
assets are discounted to their present values using a market-determined, risk-adjusted 
discount rate. 

h) Acquisitions of Assets 

The purchase method of accounting is used for all acquisitions of assets regardless of 
whether equity instruments or other assets are acquired.  Cost is measured as the fair value 
of the assets given up, shares issued or liabilities undertaken at the date of acquisition plus 
incidental costs directly attributable to the acquisition. 

i) Restoration, Rehabilitation and Environmental Expenditure 

Restoration, rehabilitation and environmental costs necessitated by exploration and 
evaluation activities are accrued at the time of those activities. 

j) Exploration and Evaluation Expenditure 

Exploration and evaluation expenditure incurred by or on behalf of Gas2Grid is accumulated 
separately for each area of interest.  Such expenditure comprises direct costs plus overhead 
expenditure incurred which can be directly attributed to the exploration and evaluation 
process. 

Exploration expenditure for each area of interest is carried forward as an asset provided that 
one of the following conditions is met: 

• Such costs are expected to be recouped through successful development and 
exploitation of the area of interest or, alternatively, by its sale; or 

• Exploration activities in the area of interest have not yet reached a stage which 
permits a reasonable assessment of the existence or otherwise of recoverable 
reserves, and active and significant operations in relation to the area are continuing. 

Exploration expenditure which fails to meet at least one of the conditions outlined above is 
written off. 

Evaluation expenditure for each area of interest is carried forward, but only to the extent to 
which recoupment out of revenue to be derived from the relevant area of interest, or from the 
sale of that area of interest, is reasonably assured. 
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Note 2. Basis of Preparation of the Consolidated Pro Forma Statement of Financial Position 

The Pro Forma Statement of Financial Position as at 31 December 2004 has been prepared 
from the Consolidated Statement of Financial Position adjusted for the following: 

• The Offer of shares outlined in the Prospectus. 

In accordance with the Offer outlined in the Prospectus, Gas2Grid will issue 
20,000,000 shares to raise $4,000,000.  The Pro Forma Statement of Financial 
Position assumes the minimum subscription is reached and therefore reflects the 
issue of 20,000,000 shares to the value of $4,000,000.  No account has been taken 
of any possible oversubscriptions. 

• The payment of expenses associated with the offer outlined in the Prospectus. 

Expenses associated with the Offer, estimated to be $500,000 have been charged 
against equity and reflected in the Pro Forma Statement of Financial Position.  The 
expenses are based on the minimum subscription and do not take account of costs 
relating to over subscriptions. 

• Gas2Grid acquired Gas2Grid Pte Limited in consideration of the Issue of 18,948,570 
shares in the capital of Gas2Grid.  The Accounting Standards require this transaction 
to be accounted for on the basis of the fair value of the purchase consideration.  The 
fair value of each issued share is considered to be $0.20, based on the Offer Price of 
$0.20.  The value of the total consideration is therefore regarded as being $3,789,714 
which equates to the fair value of the identifiable net assets acquired.  The acquisition 
has been accounted for a follows: 

Net assets of Gas2Grid Pte Limited at 31 December 2004  1,811 

Purchase consideration 3,789,714 

Attributed to carrying value of Exploration Permit $3,787,903 

• The repayment of amounts due to Directors and/or their associated entities 
amounting to $507,918. 

• The conversion of unsecured advances and loan notes amounting to $676,406.  

• and as if the proposed transactions had taken place on 31 December 2004. 

Note 3. International Financial Reporting Standards 

For reporting periods beginning on or after 1 January 2005 the company must comply with 
Australian equivalents of International Financial Reporting Standards (“AIFRS”) as issued by 
the Australian Accounting Standards Board. 

Financial information in this Prospectus has been prepared in accordance with 
Australian Accounting Standards and other financial reporting requirements 
(Australian GAAP).  The differences between Australian GAAP and AIFRS identified by 
management to date as potentially having a significant effect on the financial position and 
financial performance of Gas2Grid are summarised below.  The summary should not be taken 
as an exhaustive list of all the differences between Australian GAAP and IRFS.  No attempt 
has been made to identified all disclosure, presentation or classification differences that would 
affect the manner in which transactions or events are presented.   

Business Combinations 

The purchase method of accounting under AASB 3 “Business Combinations” is generally 
consistent with Australian Accounting Standards.  However the standard also introduces the 
concept of a “reverse acquisition” and “deemed acquirers” and requires the consolidating 
entity to effect consolidation elimination entries from the perspective of the acquiree. 
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Gas2Grid Limited has acquired Gas2Grid Pte Limited however under AASB 3 the deemed 
acquirer is Gas2Grid Pte Limited.  The application of the “reverse acquisition” principle may 
result in the asset “Exploration Permit” being reduced by up to $3,787,903.  On transition to 
IFRS this amount would be adjusted against opening retained earnings. 

Share Based Payments  

AASB 2 “Share Based Payments” requires equity instruments which are issued to other 
counterparties as consideration for goods and services to be measured at the more readily 
determinable fair value of the good/service or the fair values of the equity instrument.  If the 
good/service does not qualify for recognition as an asset the amount will be expensed in the 
Statement of Financial Performance. 

Gas2Grid has agreed to issue shares and options upon listing in consideration for services 
provided by Directors.  Assuming the listing is successful and based on the issue price of the 
shares under this Prospectus, and the fair value of the Options, $28,000 would be capitalised 
as Exploration and Evaluation expenditure and $117,600 expensed in the Statement of 
Financial Performance.  On transition to IFRS, the amount expensed would be adjusted 
against opening retained earnings. 

Income Taxes 

Currently, Gas2Grid adopts the liability method of tax-effect accounting whereby the income 
tax expense is based on the accounting profit adjusted for any permanent differences.  Timing 
differences are currently brought to account as either a provision for deferred income tax or 
future income tax benefit.  Under AASB 112 “Income Taxes”, Gas2Grid will be required to 
adopt a balance sheet approach under which temporary differences are identified for each 
asset and liability rather than the effects of the timing and permanent differences between 
taxable income and accounting profit. 

Under AASB 112: “Income taxes” the test for recognition of deferred tax assets is a “probable” 
test rather than virtual certainty for tax losses and beyond reasonable doubt for temporary 
differences under the current Australian Accounting Standards.  

Impairment of Assets 

Under AASB 136: “Impairment of Assets” Gas2Grid’s assets will be required to be tested for 
impairment by ascertaining the recoverable amount of an asset to be determined by the 
higher of fair value less costs to sell and value in use (discounted cashflow basis for each 
cash generating unit).  This may lead to write downs in the carrying value of Gas2Grid’s 
assets.   

Capitalisation of Exploration and Evaluation Costs 

AASB 6 “Exploration for and Evaluation of Mineral Resources” permits “area of interest” 
accounting to continue for exploration and evaluation costs.  Consequently, the practical 
application of this Accounting Standard is that it should provide similar outcomes for the 
treatment of exploration and evaluation costs to that currently provided under the existing 
Accounting Standard AASB 1022 “Accounting for the Extractive Industries”, presently adopted 
by Gas2Grid. 
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 Aggregated 
31 December 2004 

$ 

Pro Forma 
31 December 2004 

$ 

Note 4. Cash Assets 

Cash at bank 759,592 4,259,592 

Note 5. Receivables (Current) 

Deposits 1,331 1,331 

Note 6. Exploration and Evaluation Expenditure 

Costs carried forward in respect of area of interest in: 

Exploration and evaluation phase 439,481 439,481 

Note 7. Payables  

Trade creditors 15,367 14,266 

Note 8. Loans (Current) 

Unsecured advances 44,687 - 

Loan notes 659,299 - 

Related party loans 480,338 - 

 1,184,324 - 

During the initial exploration and evaluation phases of Gas2Grid Pte Ltd certain related 
parties (Directors) incurred amounts on behalf of Gas2Grid Pte Limited in relation to the 
exploration permit, Service Contract, SC44.  These amounts are unsecured, interest free and 
have no fixed terms of repayment.  It is envisaged that these amounts will be converted to 
equity in Gas2Grid Limited. 

In addition other founders of Gas2Grid (non related parties) provided unsecured advances 
and loans to Gas2Grid Pte Ltd which are unsecured interest free and have no fixed terms of 
repayment.  It is envisaged that these advances and loans will be converted to equity in 
Gas2Grid Limited. 

Note 9. Contributed Equity 

Issued Capital Number $ 

Shares as at 31 December 2004 3 3 

Shares issued for acquisition of Gas2Grid Pte Limited 18,948,570 3,789,714 

Shares issued in lieu of loans/advances 10,184,827 1,184,324 

Shares issued pursuant to this Prospectus 20,000,000 4,000,000 

Less: Capital raising costs - (500,000) 

 49,133,400 8,474,041 

Note 10. Options  

As part of the capital raising Gas2Grid will grant 2,600,000 options to Founders of Gas2Grid 
Pte Limited including 1,900,000 options to Directors of Group companies.  The options have 
an exercise price of $0.30 and can be exercised at any time before 15 March 2009. 
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Note 11. Capital Commitments 

Exploration permit, Service Contract, SC44 was granted on 28 January 2004.  In years one 
and two of the exploration period Gas2Grid is obliged to spend US$700,000 on geological 
and geophysical studies and one exploration well.  $US 200,000 has been spent in relation to 
this commitment to date. 

Maximum expenditure commitments for years three to seven of the exploration period are 
$US 3,000,000.  However under the Service Contract, before the end of the first sub-phase, 
i.e. year two, on 28 January 2006, Gas2Grid Pte Ltd has the option to terminate the contract 
or continue to conduct work as per the Service Contacts which has to be approved by the 
Department of Energy of the Government of the Republic of the Philippines. 

Under the Service Contract on or before the end of the first sub phase (years one and two) 
Gas2Grid Pte Ltd surrenders 25% of the initial contract area and also a further 25% on or 
before the end of the second sub phase (years three and four). 

Note 12. Related Party Disclosures 

Transactions between related parties are on commercial terms and conditions no more 
favourable than those available to other parties unless otherwise stated. 

Transactions with related parties during the year were as follows: 

Aggregated 
31 December 2004 

$ 

• Professional fees paid to Directors of Group companies  

Mr. D King 14,430 

Mrs H. Royle 98,768 

Mr. D Munns 104,938 

Mr. K. Schulstad 68,591 

• Loans/advance from Directors of Group companies  

Amounts/advances owing to Directors, unsecured and interest free 507,918 

• Share transactions of Directors of Group companies  

Directors and Director related entities hold directly, indirectly or beneficially as at 
31 December 2004 the following equity interests in: 

Gas2Grid Pte Ltd (Actual) –  shares 

    options 

57,547 

- 

Gas2Grid Limited (Proforma) –  shares 

    options 

16,946,400 

2,200,000 

Note 13. Investments in Controlled Entities 

Gas2Grid Pte Limited, a company incorporated in Singapore is 100% owned by 
Gas2Grid Limited. 
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PROSPECTUS8. Additional Information

8.1 Material Rights Attaching to the Shares

8.1.1 General Meetings
Each Shareholder will be entitled to receive notice of, and to attend and vote at, general meetings of the Company and
to receive all notices, accounts and other documents required to be furnished to Shareholders under the Constitution,
the Corporations Act or the Listing Rules.

8.1.2 Voting Rights
Subject to any rights or restrictions for the time being attached to any class of Shares, at a meeting of Shareholders, each
Shareholder entitled to vote may vote in person or by proxy or attorney or, being a corporation, by a representative duly
authorised under the Corporations Act, and has one vote on a show of hands and one vote per Share on a poll.

8.1.3 Dividend Rights
No dividend is payable except out of the profits of the Company. The Directors have the power to declare the amount
of profits, determine that a dividend is payable, and to declare dividends. Any dividend declared is payable equally on
all fully paid ordinary Shares.

8.1.4 Rights on Winding Up
If the Company is wound up, any surplus will be divided amongst Shareholders in proportion to the number of Shares
held by Shareholders. Subject to the Constitution, the Corporations Act and the Listing Rules, the liquidator may, with
the authority of a special resolution, divide among the Shareholders in kind the whole or any part of the property of the
Company and may, for that purpose, set such value as the liquidator considers fair upon the property and determine
how the division is to be carried out between the Shareholders.

8.1.5 Transfer of Shares
Subject to the Constitution, the Corporations Act and ASTC Settlement Rules, Shares in the Company are freely
transferable, however the Directors may refuse to register a transfer or apply a holding lock to prevent a transfer of Shares
only in limited circumstances, such as where the Company has a lien on those Shares.

8.1.6 Variation of Rights
The rights, privileges and restrictions attaching to fully paid ordinary Shares, or to any other class of shares which may
be issued in the future, can only be varied in the manner permitted under the Corporations Act 

8.2 Summary of Material Contracts
Other than Service Contact 44, the Company has entered into the following material contracts. SC44 is discussed in the
Philippines’ Legal Report and in Section 2.7 of the Prospectus.

8.2.1 Deeds of Indemnity and Access
The Company has entered into, or will enter into, a deed of indemnity and access with each of its Directors and the
company secretary.

Under these deeds, the Company will indemnify each officer to the extent permitted by the Corporations Act 2001
against any liability as a result of the officer acting as an officer of the Company. The Company will be required under
the deeds to maintain insurance policies for the benefit of the relevant officer for the term of the appointment and for
a period of seven (7) years after retirement or resignation. The deeds will also provide for the right to access Board papers.

8.2.2 Service Contract Hildegunde Maria Royle
The Company has entered into and proposes to formally document a contract with Aquamex Limited to provide
the services of Hildegunde (Gundi) Maria Royle as Managing Director of Gas2Grid. The Company will pay
Aquamex Limited A$120,000 per annum for the provision of services for at least three (3) days per week. Any
services provided in excess of three (3) days per week will be remunerated to Aquamex Ltd on terms including a
rate of not less than $850 per day up to a maximum of $15,000 per month plus reimbursement of out of pocket
expenses. Mrs. Royle’s contract will be reviewed after the 1st year of its operation.
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8.3 Interests of Directors of the Company & Others
Except as disclosed below in this Section 8 or elsewhere in this Prospectus no-one has paid or agreed to pay any amount
and no-one has given or agreed to give any benefit (and where such a benefit has been given or agreed to be given – the
nature and value of that benefit is described): 

(a) to a Director (or proposed director) to induce them to become, or to qualify as, a director of the Company; and 
(b) for services provided by: 

(i) any Director or proposed director of the Company; 
(ii) a person named in this Prospectus as performing a function in a professional, advisory or other capacity in

connection with the preparation or distribution of this Prospectus; 
(iii) a promoter of the Company; or
(iv) a financial services licensee named in this Prospectus as a financial services licensee involved in the Issue;

in connection with: 

(i) the formation or promotion of the Company; or
(ii) the offer of the securities;

Except as disclosed elsewhere in this Prospectus, Section 8 of this Prospectus sets out the nature and extent of the interests
that each of the following persons:

(i) any Director or proposed director of the Company; 
(ii) a person named in this Prospectus as performing a function in a professional, advisory or other capacity in

connection with the preparation or distribution of this Prospectus; 
(iii) a promoter of the Company; or
(iv) a financial services licensee named in this Prospectus as a financial services licensee involved in the Issue;

holds or held at any time during the last 2 years in:

(a) the formation or promotion of the Company; or
(b) property acquired or proposed to be acquired by the Company in connection with: 

(i) its formation or promotion; or
(ii) the offer of the securities under this Prospectus; or

(c) the offer of the securities under this Prospectus. 

The Directors are not required to hold any Shares in Gas2Grid under the Company’s Constitution. At the date of this
Prospectus the relevant interests of each of the Directors in the Shares of the Company and Options offered to Directors
under this Prospectus are as follows:

Number of Shares Number of Options

David Munns 6,711,800 500,000
Hildegunde (Gundi) M Royle 3,355,800 1,000,000
David King (a) 3,203,400 300,000
Michael Stirzaker (b) 472,000 300,000

Notes:
a) 3,203,400 Shares are held by and 300,000 Options will be offered to Seistend Pty Ltd, an entity controlled by David

King.

b) 472,000 Shares are held by and 300,000 Options will be offered to Stith Pty Ltd, an entity of which Michael Stirzaker
is a director and could be a beneficiary.

Nothing in this Prospectus will be taken to preclude Directors, officers or employees of Gas2Grid or the Broker to the Issue
from applying for Shares under this Prospectus.
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8.3 Interests of Directors of the Company & Others (continued)

8.3.1 Director’s remuneration
Mr. Munns will receive director's fees of $35,000 per annum.

Mrs Royle will receive director’s fees of $30,000 per annum. Mrs Royle will also receive (indirectly) fees through a
service contract (see 8.2.2).

Dr. King will receive director's fees of $25,000 per annum.

Mr. Stirzaker will receive director's fees of $25,000 per annum.

8.3.2 Other Interests of Directors & Others
Mr David Munns is the Chairman of DESCO Philippines, a Philippines based drilling contractor. DESCO is a
potential service provider to Gas2Grid. At the date of this Prospectus no contract has been awarded to DESCO
Philippines.

PricewaterhouseCoopers are auditors of the Company. The Company will pay for auditing or related services in the
normal course of business anticipated to be approximately $15,000 per annum and PricewaterhouseCoopers will
receive professional fees of approximately $20,000 for accounting services in connection with this Prospectus.

MBA Petroleum Consultants will receive professional fees of approximately $22,000 plus GST for the provision of
the Independent Geologist’s report.

Fearis Salter Power Shervington will receive professional fees of approximately $18,000 for legal work undertaken
by them in connection with this Prospectus, including a general review of the compliance of the Prospectus with
the requirements of the Corporations Act a review of the due diligence process and the summary of material
agreements.

Castillo Laman Tan Pantaleon & San Jose will receive professional fees of approximately $12,000 for the
preparation of the Solicitor's Report on the Licence SC44 in the Philippines included in Section 7 of this
Prospectus.

PKF Corporate Advisers Pty Ltd acted as Investigating Accountants and will receive a fee of approximately $30,000
for their services.

8.3.2 Other Interests of Directors & Others (continued)
Montagu Corporate Pty Limited is acting as Broker to the Issue and will receive remuneration as follows: 

• An issue management fee of $45,000 plus GST payable within two Business Days of closing the Offer; and 

• A capital raising fee of 5% plus GST of the amount of the Issue raised by them (including any amount of over-
subscriptions raised by them), payable within two Business Days of closing the Offer.

Gould Ralph Pty Ltd have been appointed as Gas2Grid’s share registry and will be paid for these services a flat fee expected
to be approximately $10,000 per annum and further fees based on the volume of transactions undertaken by them for the
Company from time to time..
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8.4 Consents
The following persons have each consented to being named in the Prospectus and to the inclusion in this Prospectus of
statements by those persons or statements identified in this Prospectus as being based on statements made by those persons,
in the form and context in which they are included, and have not withdrawn that consent before lodgement of this
Prospectus with the ASIC:

• Fearis Salter Power Shervington;
• Castillo Laman Tan Pantaleon & San Jose;
• PKF Corporate Advisers Pty Ltd;
• MBA Petroleum Consultants; and
• PricewaterhouseCoopers;

To the maximum extent permitted by law, each of the persons referred to above expressly disclaims and takes no
responsibility for any part of this Prospectus other than the statements referred to above and the statements identified in
this Prospectus as being based on statements made by those persons.

The following persons have consented to being named in this Prospectus but have not made any statements that are
included in this Prospectus or statements identified in this Prospectus as being based on any statements made by those
persons, and have not withdrawn their consent before lodgement of this Prospectus with ASIC:

• Gould Ralph Pty Ltd as Share Registrar;
• Montagu Corporate Pty Ltd

To the maximum extent permitted by law, each of the persons referred to above expressly disclaims and takes no
responsibility for any part of this Prospectus other than the references to their name.

8.5 Expenses of the Offer
It is estimated that Gas2Grid will pay the following costs in connection with the preparation and issue of this Prospectus:

Party Cost estimate

Broker to the Issue and Corporate Advisors $251,000
IPO coordinator $20,000
Legal fees $46,000
Investigating Accountant’s Report and Audits $50,000
Geological Expert $22,000
Printing $20,000
ASIC and ASX Fees $38,000
Research and Promotion $17,000
Other Costs $36,000

Total $500,000

8.6 Taxation
The acquisition and disposal of Shares or Options in Gas2Grid will have tax consequences, which will differ depending on
the individual financial affairs of each investor. All potential investors in Gas2Grid are advised to obtain independent
financial advice about the consequences of acquiring Shares or Options.

To the maximum extent permitted by law, neither Gas2Grid, nor its officers or each of their respective advisors accept liability
or responsibility with respect to the taxation consequences of subscribing for Shares or Options under this Prospectus.
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8.7 Singapore Subsidiary
Gas2Grid holds the title to SC44 through its wholly owned subsidiary, Gas 2 Grid Pte Ltd, a company incorporated in
Singapore. This structure provides the Company with greater flexibility in dealing with the asset.

8.8 International Financial Reporting Standards
For reporting periods commencing on or after 1 January 2005 the Company must comply with Australian equivalents of
International Financial Reporting Standards (‘AIFRS’) as issued by the Australian Accounting Standards Board.

The Financial Information in this Prospectus has been prepared by the Investigating Accountant in accordance with
Australian Accounting Standards and other financial reporting requirements (Australian GAAP). The Investigating
Accountant sets out in its Report the differences between Australian GAAP and AIFRS as identified by management to
date. These differences could have a potentially significant effect on the financial position and financial performance of the
Company. The Investigating Accountant’s report should not be taken as exhaustive.

8.9 Litigation
The Company is not involved in any material litigation or arbitration proceedings, nor, so far as the Directors are aware,
are any such proceedings pending or threatened against the Company.

8.10 Electronic Prospectus
Pursuant to Class Order 00/044 the ASIC has exempted compliance with certain provisions of the Corporations Act 2001
to allow distribution of an electronic Prospectus and electronic application form on the basis of a paper Prospectus lodged
with ASIC, and the publication of notices referring to an electronic Prospectus or electronic application form, subject to
compliance with certain conditions.

If an Investor has received this Prospectus as an electronic Prospectus, he or she must ensure that the entire Prospectus was
accompanied by the Application Form. If the Prospectus is incomplete, please email the Company at admin@gas2grid.com
and the Company will send free of charge, either a hard copy or a further electronic copy of the Prospectus or both.
Alternatively, a copy of the Prospectus may be obtained from the Company's website at: www.Gas2Grid.com

The Company reserves the right not to accept an Application Form from a person if it has reason to believe that when that
person was given access to the electronic Application Form, it was not provided together with the electronic Prospectus and
any relevant supplementary or replacement Prospectus or any of those documents were incomplete or altered.

8.11 Terms and Conditions of Options Offered under this Prospectus
2,600,000 Options will be offered under this Prospectus to Directors and founding Shareholders (or their respective
nominees) as follows:

Mr David Munns 500,000
Mrs Hildegunde Royle 1,000,000
Mr David King 300,000
Mr Michael Stirzaker 300,000
Mr Dennis Morton 300,000
Mr Keith Schulstad 100,000
Mr Robert Goold 100,000
Total 2,600,000
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8.11 Terms and Conditions of Options Offered under this Prospectus (continued)
The terms and conditions of the Options are as follows: 

a) Each option entitles the holder, when exercised, to one Share.

b) The Options are exercisable on or before 5pm (EST) on 15 March 2009 by completing an option exercise form and
delivering it together with the payment for the number of Shares in respect of which the Options are exercised to the
registered office of the Company.

c) The option exercise price is $0.30 per Option;

d) The minimum number of Options that can be exercised at any one time is 100,000.

e) An Option does not confer the right to a change in exercise price or a change in the number of underlying securities
over which the Option can be exercised.

f ) Subject to the Corporations Act, the ASX Listing Rules and the Company's Constitution, the Options are freely
transferable.

g) All Shares issued upon exercise of the Options will rank pari-passu in all respects with Gas2Grid’s issued Shares.
Gas2Grid will apply for official quotation by ASX of all Shares issued upon exercise of the Options.

h) There are no participating rights or entitlements inherent in the Options and the holders will not be entitled to
participate in new issues of capital offered to Shareholders during the currency of the Options. However, the record
date for determining entitlements to any such issue will be determined in accordance with the ASX Listing Rules. This
will give Option holders the opportunity to exercise their Options prior to the date for determining entitlements to
participate in any such issue.

i) If at any time the issued capital of the Company is reconstructed, all rights of an Option holder are to be changed in
a manner consistent with the ASX Listing Rules.

8.12 Employee Incentive Scheme
As an incentive to employees of Gas2Grid, the Company has adopted a scheme, the Gas2Grid Employee Incentive Scheme
("Scheme"). At the date of this Prospectus, no Options have been granted or agreed to be granted under this Scheme.

The purpose of the Scheme is to give employees, directors, executive officers and consultants of the Company an
opportunity, in the form of Options, to subscribe for ordinary Shares in the Company. The Directors consider the Scheme
will enable the Company to retain and attract skilled and experienced employees, board members and executive officers
and provide them with the incentives to work for the success of the Company.

8.12.1 Brief Overview of the Scheme
A summary of the Terms and Conditions of the Scheme is set out below.

The Board may offer free Options to persons ("Eligible Persons") who are:

• Full-time or part-time employees;
• Directors; or
• Consultants and any persons who are concerned, or take part in the management of the Company or any

subsidiary.

Upon receipt of such an Offer, the Eligible Person may nominate an associate acceptable to the Board to be issued
with the Options.
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8.12 Employee Incentive Scheme (continued)

8.12.2 Terms of Options
There is no issue price for the Options. The exercise price for the Options will be:

• 20 cents; or 
• The market value of the share at the time of the Offer; or
• Any greater price determined by the Board.

Shares issued on exercise of Options will rank equally with other ordinary Shares of the Company.

Options may not be transferred without the approval of the Board. Quotation of Options on ASX will not be sought.
However, in the event that the Company is listed on ASX, it will apply to ASX for official quotation of Shares issued
on the exercise of Options.

8.12.3 Restrictions on Issues and Exercise of Options
The Board may not offer Options under the Scheme if the total number of Shares which would be issued were each
Option accepted, together with the number of Shares in the same class or Options to acquire such Shares issued
pursuant to all employee or executive share schemes during the previous five years, exceeds 5% of the total number of
issued Shares in that class as at the date of the Offer.

Options may only be issued or exercised within the limitations imposed by the Corporations Law and the Listing Rules.

8.12.4 Exercise of Options
Options may be exercised at any time between 2 and 4 years after the date of grant of the Options.

If an Eligible Person leaves the employment of the Group:

a) 2 years or more after Options are issued; or
b) Because of retirement at or after 65 years of age, disablement, retrenchment, death or any other circumstances

approved by the Board,

the Options may be exercised within 30 days (or 3 months in the case of death), or any longer period permitted by the
Board. If not exercised in that time, the Options will lapse.

If an Eligible Person, leaves the employment of the group earlier than 2 years after Options are issued and (b) above does
not apply, the Options lapse.

If an Eligible Person acts fraudulently, dishonestly or in breach of obligations to the Company or any subsidiary then,
at the Board's discretion, Options issued for that person will lapse.

Unexercised Options will automatically lapse four years after they are issued.

8.12.5 Participation in Future Issues
The holders of Options will only participate in new issues, including bonus issues, if they have exercised the Options at
that time and provided such exercise is permitted by the terms of the Option.

If there is a bonus issue to shareholders, the number of Shares over which the option is exercisable may be increased by
the number of Shares which the holder of the Option would have received if the Option had been exercised before the
record date for the bonus issue.

In the event that a pro rata issue (except a bonus issue) is made to the holders of the underlying securities in the
Company, the exercise price of the Options may be reduced in accordance with Listing Rule 6.22.

8.12.6 Capital Reconstruction
In the event of any reconstruction (including consolidation, subdivision, reduction or return) of the issued capital
of the Company, all rights of the Option holder will be changed to the extent necessary to comply with the Listing
Rules applying to the reconstruction of capital, at the time of the reconstruction.
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Anticline: a tectonic structure in which strata are folded so as to form an arch or dome.

AFSL: Australian Financial Services licence or Australian Financial Services Licencee

Anticline: a tectonic structure in which strata are folded so as to form an arch or dome.

Anticlinal trap: a hydrocarbon trap formed by the upward bowing of strata into a dome or arch.

API: American Petroleum Institute, a measure of the density of oil

Applicant: A person who completes and lodges an Application Form

Application: An application for Shares or Options pursuant to an Application Form

Application Form: An application form attached to this Prospectus

Application Funds: Moneys lodged pursuant to an Application

Appraisal well: a well drilled to determine the extent of hydrocarbons discovered in  previous well on the same
structure.

ASIC: Australian Securities and Investments Commission

ASTC Settlement Rules: The “settlement rules” of ASX Settlement and Transfer Corporation Pty Ltd ABN 49 008 504 532

ASX: Australian Stock Exchange Limited

Barrel (bbl): the unit of volume measurement used for petroleum and its products.
1 barrel = 42 U.S. Gallons

= 35 Imperial Gallons (approx.) or 159 litres (approx.)

BCF or bcf: billion cubic feet (109 cubic feet) = 28.317 million cubic metres.

Board: The board of directors of the Company

BOPD or bopd: barrels of oil per day.

Basin: a depression of large size in which sediments have accumulated.

Carbonates: sedimentary rocks composed of calcium and/or magnesium carbonate e.g. limestone, chalk.

Claystone: a sedimentary rock composed predominantly of particles less than silt size usually comprising clay
minerals.

Closure: the area within the lowest closing contour of a structure, also, a closed structure. See four-way dip
closure.

Company: Gas3Grid Limited ACN 112 138 780

Condensate: hydrocarbons (predominantly pentane and heavier compounds) which spontaneously separate out
from natural gas at the wellhead and condense to liquid.

Constitution: The constitution of the Company

Depocentre: an area or site of maximum deposition in a sedimentary basin.

Depression: a low place of any size on the Earth’s surface, also may refer to a sedimentary trough or basin

Deposition: the laying down of potential rock forming material i.e. sediments.

Dip: the angle of the plane of a bed relative to the horizontal.

Directors:
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DOE: Department of Energy (Philippines)

Dry hole: a well drilled without finding gas or oil in commercial quantities.

DST: Drill Stem Test, a procedure to determine the productive capacity, pressure, permeability or extent
(or a combination of these) of a hydrocarbon reservoir. While several different proprietary hardware
sets are available to accomplish this, the common idea is to isolate the zone of interest with temporary
packers. Next, one or more valves are opened to produce the reservoir fluids through the drillpipe
and allow the well to flow for a time. Finally, the operator kills the well, closes the valves, removes the
packers and trips the tools out of the hole. Depending on the requirements and goals for the test, it
may be of short (one hour or less) or long (several days or weeks) duration and there might be more
than one flow period and pressure buildup period.

Eocene: a geological time period approximately 55 to 34 million years ago

Exploration well: a well drilled to determine whether hydrocarbons are present in a particular area or structure.

Facies/lithofacies: the rock record of any sedimentary environment, including both physical and organic characters.

Fault: a fracture in the Earth’s crust along which the rocks on one side are displaced relative to those on
the other.

Fault trap: A hydrocarbon trap which relies on the termination of a reservoir against a seal due to fault
displacement.

Field: a geographical area under which an oil or gas reservoir lies.

Fold/Folding: a bend in strata, commonly a product of deformation.

Formation: a unit in stratigraphy defining a succession of rocks of the same type.

Four-way dip: a structural feature seen on orthogonal seismic lines to dip away in all four possible directions,
closure indicating that any hydrocarbons beneath a sealing stratum will be trapped in this feature.

Gas in Place (GIP): an estimated measure of the total amount of gas contained in a reservoir and, as such, a higher
figure than Recoverable Gas.

Gas2Grid: Gas2Grid Limited

G2G: Gas2Grid Pte Ltd

Geology: the science relating to the history and development of the Earth’s crust.

Geophysics: the physics of the Earth; a hybrid discipline involving a combination of physical and geological
principles.

Group: The Company and all of its subsidiaries

Hydrocarbons: naturally-occurring organic compounds containing only the elements hydrogen and carbon that
may exist as solids, liquids or gases.

Horizon: a term used in seismic interpretation to identify the signal reflected from a particular layer of
rock.

IMF: International Monetary Fund

Intraformational: existing within a geological formation, for example a single shale bed in an alternating sequence
of sands and shales may be an intraformational seal.

Issue: The offer and issue of Shares and Options under this Prospectus
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Lacustrine: sediments deposited in a lake environment.

Lead: inferred geologic feature or structural pattern requiring investigation.

Licence: an authority to explore for or produce oil or gas in a particular area issued to a company by the
governing state.

Limestone: a rock composed of calcium carbonate.

Listing Rules: The official listing rules of ASX

Lithology: the physical and mineralogical characteristics of a rock.

Marine: deposited in the sea.

Mature (source): the condition, caused by pressure, temperature and time, in which organic matter in a potential
source rock will be converted to hydrocarbons.

Marubeni: Marubeni Philippines Corporation

Migration: the movement of hydrocarbons from regions of higher to lower pressure.

Miocene: a geological time about 50 million years ago

MMSTB or mmstb: millions of standard barrels.

MMCFD or mmcfd: millions of cubic feet per day = 28,317 cubic metres per day.

Net Pay: the subsurface geological layer where a deposit of oil or gas is found in potentially commercial
quantities.

Offer: The offer of Shares and Options under this Prospectus

Official List: The official list of ASX

Oil: a mixture of liquid hydrocarbons of different molecular weights.

Oil Field: a geographical area under which an oil reservoir lies.

Oil in Place (OIP) also an estimated measure of the total amount of oil contained in a reservoir and, as such, a higher
Oil Initially in Place figure than Recoverable Oil.
(OIIP):

Option: An option to subscribe for a Share

Paleocene: a geological time period approximately 65 to 55 million years ago.

Permeability: a measure of the capacity of rock or stratum to allow water or other fluids such as oil to pass
through it.

Petroleum: a generic name for hydrocarbons, including crude oil, natural gas liquids, natural gas and their
products.

Petroleum system: the set geological conditions which give rise to petroleum accumulations.

Petrophysical: the physical properties of rocks, in this context, as measured by well logs.

Philippines: The Republic of The Philippines

Pipeline: a pipe through which oil, its products, or gas is pumped between two points, either offshore or
onshore.
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Porosity: the ratio of the volume of pore space in rock to its total volume, expressed as a percentage.

Prospect: a feature sufficiently defined to warrant the drilling of a well without the necessity of further
investigation.

Prospectus: The prospectus in respect of the issue issued by the Company lodged with ASIC on or about 4
March 2005

Quartz: a mineral composed of silicon dioxide.

Recoverable Gas: an estimated measure of the total amount of gas which could be brought to the surface from a
given reservoir; this is usually of order 60% - 70% of the estimated Gas in Place.

Recoverable Oil: an estimated measure of the total amount of oil which could be brought to the surface from a
given reservoir; this is usually less than 50% of the estimated Oil in Place and commonly in the
20% to 40% range.

Reserves: occurrences of hydrocarbons which have been certified by qualified independent petroleum
engineers as proven or probable.

Reservoir: pervious and porous rocks (usually sandstone, limestone or dolomite) capable of containing
significant quantities of hydrocarbons.

Resource: a term generally used in the oil industry to refer to oil and gas occurrences that are insufficiently
appraised to be classified as certifiable reserves.  Resources are deemed to have a negligible
commercial value until such time that exploration and appraisal allows them to be upgraded to
reserves.

Risk: an expression of uncertainty (high risk) or uncertainty (no risk) often relating to the presence of
principal geological factors controlling oil accumulations.

Sandstone: a sedimentary rock composed predominantly of sand sized grains, usually quartz.

SC44: Service Contract 44 issued in The Philippines

Seal: an impermeable rock (usually claystone or shale) that prevents the passage of hydrocarbons.

Seismic survey: a technique for determining the detailed structure of the rocks underlying a particular area by
passing acoustic shock waves into the strata and detecting and measuring the reflected signals.

Sediment: solid material, whether mineral or organic, which has been moved from its position of origin, and
re-deposited.

Sedimentary rock: a rock formed as a result of the consolidation of sediments.

Shale: a claystone exhibiting a finely laminated structure.

Share: An ordinary fully paid share in the capital of the Company

Show: an indication of oil or gas from an exploratory well.

Silt/siltstone: rock intermediate in texture and grain size between sandstone and claystone.

Source rocks: rocks (usually claystone or coal) that have generated or are in the process of generating significant
quantities of hydrocarbons.

Stratigraphy: the study of stratified rocks, especially their age, correlation and character.

Structural Trap: a trap formed as a result of folding, faulting or a combination of both.

Structure: deformed sedimentary rocks, where the resultant bed configuration is such as to form a trap for
migrating hydrocarbons.
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Structure Map: a contour map on a given horizon using depths generally derived from seismic two way times by
assuming an average velocity value.

Tertiary era: an era of geological time approximately 65 to 1.8 million years ago.

Time Structure Map: a contour map on a given horizon derived from seismic two way times

Trap: a body of reservoir rock, vertically or laterally sealed, the attitude of which allows it to retain the
hydrocarbons that have migrated into it.

Trend: a strike direction of a geological feature.

TWT: Two Way Time.  A measure of the time taken for a seismic wave to reach a reflecting horizon and
return to a surface geophone. Measured in milliseconds (msec).  May be converted to depth by
applying an average velocity estimate or calculation.

Unconformity: lack of parallelism between rock strata in sequential contact, caused by a time break in
sedimentation.

Updip: the direction leading most directly to higher elevations on an inclined stratum or structure.

Uplift: elevation of any extensive part of the Earth’s surface relative to some other part.
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PROSPECTUS10. Consent by the Directors

Each of the Directors of Gas2Grid Limited has consented to the lodgement of this prospectus in accordance with section
720 of the Corporations Act 2001.

Dated 4th March 2005 

Signed for an on behalf of 
Gas2Grid Limited
By Hildegunde Royle
Managing Director
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Before completing the Application Form, Applicant(s) should read the Prospectus in its entirety. By lodging the Application
Form, the Applicant(s) agree(s) that this Application is for Shares in Gas2Grid Ltd, upon and subject to the terms of the
Prospectus and agree(s) to take a number of Shares equal to or less than the respective Applicants’ entitlements.

Completing the Application Form
Please complete all relevant sections in BLOCK LETTERS. Instructions on completing the form are listed below and are
cross-referenced to each section on the Application Form.

[A] Please insert the number of Shares you are applying for in Section A. You are entitled to apply for Shares in
multiples of $200 over and above the minimum subscription of $2,000.

[B] Calcuate the Application Money by multiplying the number of Shares (A) by $0.20 being the Issue Price.
You must attach a cheque for a total price of the Shares for which you are applying.

[C] Write the full name you wish to appear on the statement of shareholdings. This must be your own name or
the name of a company. Please refer to the following Section “Correct Forms of Registrable Names”.
Applications using the wrong form of name may be rejected.

If you have a CHESS HIN (Section F) please ensure that you write your name in exactly the same format
as it appears on your CHESS holding statement.

Applications in the name of a minor, a trust or estate, business, firm or partnership, club, association or other
unincorporated body cannot be accepted. Applications made in the individual name(s) of (the) person(s)
who is (are) the legal guardian(s), trustee(s), proprietor(s), partner(s) or office bearer(s) (as applicable) of
those entities will be accepted.

[D] If you are applying as Joint Applicants, complete Section D. You should refer to the following Section
“Correct Forms of Registrable Names” for instructions on the correct form of name. Up to three Joint
Applicants may register. An account designation may be entered on the last line of this section. It should be
contained with < > brackets with A/C at the end e.g. <SUPERFUND A/C>.

[E] Please enter your postal address for all correspondence. All communications will be mailed to the person(s)
and address as shown. For Joint Applicants, only one address needs to be entered.

[F] If you are already a CHESS participant, or sponsored by a CHESS participant, write your Holder
Identification Number (HIN) here.

[G] Please provide us with your telephone number(s), area code and contact name should we need to contact
you in relation to your Application.

[H] Enter your Tax File Number (“TFN”) or Exemption Category. Where applicable, please enter the TFN for
each Applicant. Collection of TFNs is authorised by taxation laws.

[I] Make your cheque(s) or bank draft(s) payable to “Gas2Grid Limited – Share Offer Account” in Australian
Currency. Your cheque(s) or bank draft(s) must be drawn on an Australian bank.

Attach your cheque(s) or bank draft(s) to the Application Form where indicated.

Complete the details of your cheque(s) of bank draft(s) in this section.

Lodgement Instructions
All completed forms must be accompanied by the cheque and lodged with:

Montagu Corporate Pty Ltd
Level 2, 37 St. Georges Terrace, Perth WA 6000

or

Gould Ralph Pty Limited
Level 42, AAP Centre
259 George Street, Sydney NSW 2000
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The return on an Application From with your cheque for the Application money will constitute your offer to purchase or
subscribe for Shares. If your Application Form is not completed correctly, or if the accompanying payment is for the wrong
amount, it may still be treated as valid.

The decision of the Directors as to whether to treat your Application as valid and how to construe, amend or complete it
shall be final. You will not however be treated as having offered to purchase more Shares that is indicated on the Application
Form.

Investors applying under the Offer whose applications are not accepted, or are accepted in respect of a lower number of
Shares than the number applied for, will receive a refund of all or part of their Application money without interest, as
applicable.

CORRECT FORM OF REGISTRABLE TITLE
Note that only legal entities are allowed to hold Shares. Applications must be in the name(s) of natural person(s),
companies of other legal entities acceptable to the Directors or Sponsoring Broker. At least one full given name and the
surname is required for each natural person. The name of the beneficiary or any other non-registrable name may be
included by way of an account designation if completed exactly as described in the example of correct forms of registrable
title below.

TYPE OF INVESTOR CORRECT FORM EXAMPLES OF
INCORRECT FORM

Individual
Give names in full, not initials MR JOHN ALFRED SMITH J A Smith

Company ABC P/L
Use company title, not abbreviation ABC PTY LTD ABC Co

Trusts
Use trustee(s) personal names(s) do MRS SUE SMITH
not use the name of the trust (SUE SMITH FAMILY A/C) Sue Smith Family Trust

Deceased Estates
Use executor(s) personal names, MS JANE SMITH
not the name of the deceased (EST. JOHN SMITH A/C) Estate of late John Smith

Partnerships MR JOHN SMITH AND
Use partners personal names, MR MICHAEL SMITH
do not use the name of the partnership (JOHN SMITH AND SON A/C) John Smith and Son

Clubs/Unincorporated Bodies/Business Names
Use office bearer(s) personal names, MR MICHAEL SMITH
do not use the name of the club etc. (ABC TENNIS ASSOCIATION A/C) ABC Tennis Association

Superannuation Funds
Use the name of the trustee of the fund, JANE SMITH PTY LTD Jane Smith Pty Ltd 
do not use the name of the fund (SUPERFUND A/C) Superannuation Fund

Persons under age of 18
Use the name(s) of the parent(s) / MICHAEL SMITH & JANE SMITH
guardian(s) (ROBERT SMITH A/C) Robert Smith

Put the name(s) of any joint applicant and/or description using () as indicated above at Section D on the Application Form.
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Please print clearly in BLOCK LETTERS

I/We apply to purchase (minimum 10,000 Shares) in Gas2Grid Limited or such lesser 
number of Shares which may be allocated to me/us by the Directors. A__________________________

I/We lodge full application monies of $0.20 per Share. B $__________________________

Amount at B must equal the number of Shares applied for multiplied by the issue price of $0.20 per Share

COMPLETE FULL NAME DETAILS (refer overleaf for correct forms of registrable names)

C
Title Given names or company name Surname

D
Title Joint Applicant #2

Title Joint Applicant #3 (or designated account e.g. {SUPERFUND A/C})

COMPLETE ADDRESS DETAILS

E
Unit Number Street Number Street Name

Suburb / city or Town State Postcode

F
CHESS HIN (If applicable)

G (        ) (        )

Home Telephone Number Work Telephone Number Contact Name

H
Tax File Number or Exemption Applicant #2 Applicant #3

CHEQUE DETAILS

Important – Please make cheques payable to “Gas2Grid Limited – Share Offer Account”

I $

Drawer Bank Branch Amount

$

Drawer Bank Branch Amount

Total must equal amount in B     $ __________________

J In the event that I/We receive this Prospectus electronically via the Internet, I/We declare that I/we have received this Prospectus
personally, or a printout of it, accompanied by or attached to this Application Form prior to applying for Shares. I/We acknowledge
that the Corporations Act prohibits any person from passing on to another person this Application Form unless it is attached to or
accompanied by the complete and unaltered version of this Prospectus.

DECLARATION
I/We declare that by lodging this Application Form, I/we represent and acknowledge that I/we have read and understood the Prospectus
to which this Application Form relates and agree to be bound by the Constitution of Gas2Grid Limited. I/we hereby authorize the
Company to complete and execute any document necessary to effect the allotment of any Shares.
By lodging this Application Form, I/we declare that this Application is completed and lodged according to the Prospectus and that all
statements made by me/us are complete and accurate.
NO SIGNATURE IS REQUIRED ON THIS FORM

✃
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Please print clearly in BLOCK LETTERS

I/We apply to purchase (minimum 10,000 Shares) in Gas2Grid Limited or such lesser 
number of Shares which may be allocated to me/us by the Directors. A__________________________

I/We lodge full application monies of $0.20 per Share. B $__________________________

Amount at B must equal the number of Shares applied for multiplied by the issue price of $0.20 per Share

COMPLETE FULL NAME DETAILS (refer overleaf for correct forms of registrable names)

C
Title Given names or company name Surname

D
Title Joint Applicant #2

Title Joint Applicant #3 (or designated account e.g. {SUPERFUND A/C})

COMPLETE ADDRESS DETAILS

E
Unit Number Street Number Street Name

Suburb / city or Town State Postcode

F
CHESS HIN (If applicable)

G (        ) (        )

Home Telephone Number Work Telephone Number Contact Name

H
Tax File Number or Exemption Applicant #2 Applicant #3

CHEQUE DETAILS

Important – Please make cheques payable to “Gas2Grid Limited – Share Offer Account”

I $

Drawer Bank Branch Amount

$

Drawer Bank Branch Amount

Total must equal amount in B     $ __________________

J In the event that I/We receive this Prospectus electronically via the Internet, I/We declare that I/we have received this Prospectus
personally, or a printout of it, accompanied by or attached to this Application Form prior to applying for Shares. I/We acknowledge
that the Corporations Act prohibits any person from passing on to another person this Application Form unless it is attached to or
accompanied by the complete and unaltered version of this Prospectus.

DECLARATION
I/We declare that by lodging this Application Form, I/we represent and acknowledge that I/we have read and understood the Prospectus
to which this Application Form relates and agree to be bound by the Constitution of Gas2Grid Limited. I/we hereby authorize the
Company to complete and execute any document necessary to effect the allotment of any Shares.
By lodging this Application Form, I/we declare that this Application is completed and lodged according to the Prospectus and that all
statements made by me/us are complete and accurate.
NO SIGNATURE IS REQUIRED ON THIS FORM

✃
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Application Form

Please print clearly in BLOCK LETTERS

I/We apply to purchase (minimum 10,000 Shares) in Gas2Grid Limited or such lesser 
number of Shares which may be allocated to me/us by the Directors. A__________________________

I/We lodge full application monies of $0.20 per Share. B $__________________________

Amount at B must equal the number of Shares applied for multiplied by the issue price of $0.20 per Share

COMPLETE FULL NAME DETAILS (refer overleaf for correct forms of registrable names)

C
Title Given names or company name Surname

D
Title Joint Applicant #2

Title Joint Applicant #3 (or designated account e.g. {SUPERFUND A/C})

COMPLETE ADDRESS DETAILS

E
Unit Number Street Number Street Name

Suburb / city or Town State Postcode

F
CHESS HIN (If applicable)

G (        ) (        )

Home Telephone Number Work Telephone Number Contact Name

H
Tax File Number or Exemption Applicant #2 Applicant #3

CHEQUE DETAILS

Important – Please make cheques payable to “Gas2Grid Limited – Share Offer Account”

I $

Drawer Bank Branch Amount

$

Drawer Bank Branch Amount

Total must equal amount in B     $ __________________

J In the event that I/We receive this Prospectus electronically via the Internet, I/We declare that I/we have received this Prospectus
personally, or a printout of it, accompanied by or attached to this Application Form prior to applying for Shares. I/We acknowledge
that the Corporations Act prohibits any person from passing on to another person this Application Form unless it is attached to or
accompanied by the complete and unaltered version of this Prospectus.

DECLARATION
I/We declare that by lodging this Application Form, I/we represent and acknowledge that I/we have read and understood the Prospectus
to which this Application Form relates and agree to be bound by the Constitution of Gas2Grid Limited. I/we hereby authorize the
Company to complete and execute any document necessary to effect the allotment of any Shares.
By lodging this Application Form, I/we declare that this Application is completed and lodged according to the Prospectus and that all
statements made by me/us are complete and accurate.
NO SIGNATURE IS REQUIRED ON THIS FORM

✃
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Suite 1, Level 2
1 York Street, SYDNEY, NSW 2000

Telephone: (02) 9258 4503
Facsimile:  (02) 9251 5599




