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SC44, Cebu Island, Philippines 
Department of Energy Approves Well Proposal 

 
 
Gas2Grid is pleased to announce that the Philippines’ Department of Energy has formally approved 
Gas2Grid’s proposal for the drilling of Nuevo Malolos1.  The well is anticipates to spud in late September, 
early October 2005 and is designed to appraise the 1960 gas discovery made at Malolos 1. 
 
The well is located some 100 meter away from the discovery well and is proposed to be drilled to a total 
depth of 2,300 metres.  The drilling program envisages the well to be cased and put onto a 1 month 
production test, conditional on the encounter of the two gas bearing sands at about 850 and 1850 meters 
which tested 17 mmscfd in aggregate in the 1960 Drill Stem Test. 
 
 
Background 
 
Gas2Grid owns 100% of SC44, a 100,000 sqkm licence onshore Cebu Island in the Philippines.  The 
licence contains the 1960 Malolos and Zaragosa gas discoveries. Malolos1 tested 17 mmscfd from 2 zones 
at 850 and 1850 meters.   If a flow of 17 mmscfd could be sustained, this would be sufficient for a 40 MW 
power plant.  Gas2Grid aims to appraise the Malolos discovery in 2005 with the objective to establish the 
long-term deliverability of gas.  The Company has entered in a Deed of Agreement with Marubeni who have 
an option to acquire the gas and develop a gas-fired power plant.  The market for electricity is the industrial 
centre of Cebu City, which is some 40 km northeast of the Malolos1 discovery and has 1.5 million 
inhabitants.  Nearly 50% of the Philippines’ primary energy is imported at world market prices.  Forecast 
strong demand growth for power forms a solid commercial basis for Gas2Grid’s gas exploration program   
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