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Ladies and Gentlemen 
 
Welcome to the 3rd Annual General Meeting of Gas2Grid Limited. 
 
I will keep my address short, as the Chairman’s Address and Review of 
Operations included in the printed Annual Report has been sent to all 
shareholders as well as posted on the Company’s website. 
 
The challenge facing the Company during the past year or so has been to 
progress our exploration in our contract area (SC44 Cebu, Philippines), and to 
identify and secure new exploration opportunities elsewhere, with the very 
limited cash reserves remaining, following completion of the drilling campaign at 
Nuevo Malolos.   
 
Although we did get some significant encouragement from that well, with no 
commercial outcome our share price languished such that we had little prospect 
of raising a sufficient quantum of new funds to pursue most of the opportunities 
we uncovered. 
 
We met this challenge by a careful husbanding of the limited cash reserves, 
throughout on-going technical assessments of both SC44 and a wide range of 
new international exploration opportunities, pending a modest recapitalization of 
the Company.   
 
It would be remiss of me not to mention that our Company Executive and some 
consultants provided pro bono  services throughout much of the year in order to 
bring this process to a successful conclusion. 
 
Shortly before the end of the financial year, we were successful in securing a 
position in the onshore Canterbury Basin, New Zealand, with a drill-ready 
prospect on the Kate anticline which on current estimates we expect to be able 
to drill for a little over A$1.5 million – a rare beast in the current oil and gas 
climate!  



 
 

   

An oil seep was uncovered on the flank of the Kate anticline during geotechnical 
works in 2003.  With any success, the location approximately 50 kms north of 
Christchurch should not present any significant development problems for either 
oil or gas production.   
 
We very much look forward to drilling of the Kate well, most likely later in the 
first quarter of 2008.  
 
Following announcement of the new venture in New Zealand, we received very 
strong support from professional investors – including a significant contribution 
from New Zealand - as well as our existing shareholders, in a $3 million capital 
raising.  
 
The Share Purchase plan component of the capital raising was substantially 
over-subscribed. We are now in a much stronger position to move forward on 
each of our project fronts. 
 
In the Philippines, we remain committed to re-testing at least the oil-bearing 
Toledo formation at Nuevo Malolos well, from which a small amount of oil was 
recovered in the original under-balanced test.  Such testing will, however, be 
cost effective only in conjunction with further drilling operations in or around the 
licence area. We will shortly commence a novel geo-microbiological 
reconnaissance survey of SC44 to assist in delineating new drilling prospects, 
and will follow this up with such other surveys as we need to firm up a new 
target. 
 
We will also watch with interest the outcome of drilling currently underway in 
the offshore area immediately to the west of our contract area boundary, the 
proximity of which can been seen later in Dr David Kings presentation. 
 
Our application for an exploration permit in the Aquitaine Basin, in France, 
remains in process but we have made significant progress since the end of the 
contestability period on August 16th  

 

At the invitation of the French authorities, we have confirmed our agreement to 
reducing our application area to 1,238 square kilometers, so as to accommodate 
some pre-existing overlapping applications.   
 
So although there is strong competition for acreage on the margins of the 
productive Aquitaine Basin, we remain confident of the award of a significant 
prospective area before too long. 
 



 
 

   

We are continuing to evaluate other new opportunities for participation in 
exploration and appraisal projects in our (soon to be 3) core areas.  
 
The Company has also now developed access to a wider skill/experience base 
from which it can source attractive new opportunities, and the diversification of 
the portfolio has provided better access to the requisite capital.   
 
My thanks go to my colleagues on and off the Board who have contributed 
towards the Company’s operations and progress. I would also like to thank our 
shareholders for their patience and support throughout the year.  
 
We can at least promise more drilling activity in the year ahead – something for 
all of us to look forward to! 
 
Thank you 
 
David Munns 
Chairman 
 
 


