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CHAIRMAN’S ADDRESS AT AGM ON 22 NOVEMBER 2013 

Welcome to the 2013 Gas2Grid Limited Annual General Meeting.  

I would like to open with an apology from our Chairman David Munns and Non-Executive Director 

Darren Reeder who both have other business commitments in Asia and are not able to attend this 

meeting. 

The 2013 Annual Report highlights an extremely active 12 months of operations culminating in the 

exciting Malolos oil discovery in Service Contract 44 (“SC 44”), Cebu Island, Philippines with best 

estimate of Contingent Resource of oil in place being 12 million barrels within a range of low 4 million 

and high 42 million barrels.  

The Company has focussed its efforts in the Philippines and France. In a strategy that recognises that 

the Company needs to transform from an explorer into an oil producer in the near term we have been 

fortunate to have produced oil that we consider could be commercial within SC 44, Philippines. In 

addition, the French licence areas have the potential to build the Company into a very significant player 

in the international oil and gas industry, in the medium and long term. 

Due to the difficulties of securing the services of appropriate rig contractors in Philippines and in order 

to implement the exploration programme, the Company purchased and placed into operation a drilling 

rig and a workover rig. Ownership of these two rigs enabled the Company to have firm control on its 

exploration operations. 

The Company drilled two wildcat exploration wells (Jacob-1 and Gumamela-1) and conducted the 

Malolos-1 work-over and flow testing.  

Oil was recovered from two separate reservoir intervals in Malolos-1 on short term test at rates that are 

very encouraging and likely to be commercial. Oil (39°API) reached to within 22 metres of the surface 

under natural flow in the tubing from the deeper of the two oil bearing sandstone intervals (7,300 feet or 

2,225 m). 30 barrels of 37.2° API oil was swabbed from the upper oil bearing sandstone (7,200 feet or 

2,195 m) over a two and a half hour period. We now plan to carry out long term oil flow tests on those 

two reservoirs for potential commercial production and at the same time to convert some of the 

contingent resource into the proved reserve category. 

Our technical studies integrating these new data with information on Malolos-4 which is 300 metres 

north-west from Malolos-1 and our recently acquired seismic data indicate that the anticlinal crest and 

western limb of the Malolos oil field need to be drilled and tested as a potentially very large size oil 

accumulation could be present in Malolos. This will be discussed in more detail in the Managing 

Director’s presentation after conclusion of the formal business. 
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Two wildcat exploration wells, Jacob-1 and Gumamela-1, were successfully drilled, however both wells 

failed to intersect any significant hydrocarbons. It was decided to defer drilling the third wildcat 

exploration well Ilang-1, in the year’s exploration programme, until the new information gathered from 

Jacob-1 and Gumamela-1 had been integrated into the existing technical data set as there was a 

concern of sandstone reservoir development at this location. We now believe that Ilang remains an 

excellent 5 million barrel prospect and would plan to drill Ilang-1 in 2014. 

Having fully funded all exploration costs to date on our 100% interest in SC 44, we consider that it is 

now appropriate to seek joint venture partners to fund the appraisal and development of the Malolos oil 

field and further exploration in SC 44. Discussions with interested parties are quite advanced. 

In the St. Griede licence, Acquitaine Basin, France, the Company scouted the proposed new seismic 

program and submitted a seismic survey application to the French Government. An application to 

renew the St. Griede licence for another 5 years with a compulsory reduction of approximately 50% in 

area has been lodged. Approval for these two applications is awaited.  

Three new conventional petroleum exploration licence applications were lodged with the French 

Government over 2 years ago. The processing of licence applications in France is time consuming 

made worst with public and government concerns on fraccing associated with unconventional 

petroleum exploration, which has been disallowed since July 2011. Our applications have been 

published in the European gazette this year by the French Government and competing bids were 

submitted over two of the areas. We are currently in discussion with the Government on their ruling of 

allocating areas under the applications. The Company is hopeful that these new licences will be 

granted in 2014. 

The Company has continued to receive financial support from the Directors, management and 

shareholders, all of whom share a belief in the quality of the exploration assets and now success with 

planned oil field development. The Company has been successful in raising approximately $1.8 million 

in September 2013 from the issue of new shares. The Directors have also provided loan facilities to the 

Company totalling to date $5.75 million, of which only $3.2 million has been drawn, to ensure that the 

Company can continue without delay to proceed with its objectives in exploration, appraisal and 

development.  

On behalf of the Board, I thank our shareholders for their patience and support throughout the year and 

look forward for proved oil reserves and oil sales with the long term flow testing of the oil discovery at 

Malolos. 

Dennis Morton 
On behalf of 
David Munns, Chairman 


