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29th January, 2014 

 

104 MILLION BARRELS – BEST ESTIMATE UNRISKED PROSPECTIVE RESOURCE 

PLUS 20.4 MILLION BARRELS – BEST ESTIMATE CONTINGENT RESOURCE 

SERVICE CONTRACT 44 (100%), Onshore Cebu, Philippines 

 

Gas2Grid Limited is pleased to advise that an independent assessment of the “Unrisked Prospective 

Resource”* within newly identified prospective leads within Service Contract 44 (SC 44) calculates 

recoverable oil in the range of 14 million barrels (Low Estimate) to 601 million barrels (High Estimate) 

with a Best Estimate of 104 million barrels. This new resource is in the vicinity of the Malolos Oil Field 

and in addition to the “Contingent Resource” previously announced.  

 

In the Malolos Oil Field, the “Contingent Resource” of oil in place in two productive sandstones has now 

been re-assessed upwards to be between 6.8 million barrels (Low Estimate “1C”) and  68.1 million 

barrels (High Estimate “3C”), with a Best Estimate “2C” of 20.4 million barrels of “Total Oil Initially in 

Place”.  

 

In June 2013, the Company had reported a “Contingent Resource” of the Malolos Oil Field of between 4 

million barrels (Low Estimate “1C”) and 42 million barrels (High Estimate “3C”), with a Best Estimate 

“2C” of 12 million barrels of “Total Oil Initially in Place”.  

 

SC 44 is located onshore Cebu in the Philippines and the Philippines Department of Energy, recognizing 

the oil discovery declared at Malolos, has this month granted an extension of 12 months to carry out 

production flow tests to confirm commerciality of the field. 

 

The independently assessed “Unrisked Prospective Resource” and “Contingent Resource” indicate the 

magnitude of oil resources targeted within SC 44 and their potential impact on the value of the Company.  

 

The new prospective leads have been identified using a combination of available seismic data, satellite 

imagery and mapping of surface geology. The calculations have been made in accordance with Clause 

7.3 of ASX Guidance Note 32. 
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Discussions are progressing with interested parties for funding the complete appraisal and development 

work at the Malolos Oil Field by a farmout of SC 44, reducing the Company’s current 100% interest, 

subject to reasonable terms. 

Production flow tests are planned to start at Malolos-1 when all equipment are on site. 

 

Contact details: 

Dennis Morton  Ph: +61-2-8298 3682   Patrick Sam Yue  Ph: +61-2-8298 3668 

Managing Director dennis@gas2grid.com   Director  psy@gas2grid.com 

 

 
*The Petroleum Resources Management System (“PRMS”) is a fully integrated system that provides a 
basis accepted by the industry and the Australian Stock Exchange for classification and categorization 
of all petroleum reserves and resources. Although the system encompasses the entire resource base, 
it is focused primarily on estimated recoverable sales quantities. Because no petroleum quantities can 
be recovered and sold without the installation of (or access to) the appropriate production, processing, 
and transportation facilities, PRMS is based on an explicit distinction between: 

1. a development project that has been (or will be) implemented to recover petroleum from one or 
more accumulations and, in particular, the chance of commerciality of that project; and 

2. the range of uncertainty in the petroleum quantities that are forecast to be produced and sold in 
the future from that development project. This two-axis PRMS system is illustrated in Figure 1. 

 

Figure 1: Graphic Summary of the SPE‐PRMS classification of resources and reserves for petroleum projects. 
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The Resources assessment follows guidelines set forth by the Society of Petroleum Engineers – Petroleum Resource 

Management System (SPE-PRMS). The Resource estimates used in this presentation were compiled by Mr Len Diekman 

(Member AAPG and SPE), Energetica Consulting, who is a qualified person as defined under the ASX Listing Rule 5.11 and has 

consented to the use of Resource figures in the form and context in which they appear in this presentation. Mr Diekman and 

related parties hold shares in Gas2Grid Limited. 

 

The information in this release has been compiled by Dennis Morton, Managing Director of Gas2Grid Limited, who graduated 

with First Class Honours in Geology (Macquarie University) and has 38 years’ experience in the oil and gas industry. 

 




